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Note 2: Significant Accounting Judgements and Estimates

Estimates and judgements incorporated in the financial report are based on historical knowledge and best
available current information. Estimates assume a reasonable expectation of future events and are based
on current trends and economic data, obtained both externally and within the company.

(i) Classification of investments
The company has decided to classify investments in listed securities as held for trading. These
securities are accounted for at fair value. Any increments or decrements in their value at year end are
charged or credited to the income statement.

(ii) Taxation
Judgement is required in assessing whether deferred tax assets and certain deferred tax liabilities
are recognised on the balance sheet. Deferred tax assets, including those arising from temporary
differences, are recognised only where it is considered more likely than not they will be recovered,
which is dependent on the generation of sufficient future taxable profits. Deferred tax liabilities arising
from temporary differences are recognised to the extent that there are future profits.

(iii) Impairment
The company assesses impairment at each reporting date by evaluating conditions specific to the
company that may lead to impairment of assets. Where an impairment trigger exists, the recoverable
amount of the asset is determined. Value-in-use calculations performed in assessing recoverable
amounts incorporate a number of key estimates.

(iv) Exploration and Evaluation Expenditure
The Company capitalises expenditure relating to exploration and evaluation where it is considered
likely to be recoverable or where the activities have not reached a stage which permits a reasonable
assessment of the existence of reserves. While there are certain areas of interest from which no
reserves have been extracted, the directors are of the continued belief that such expenditure should
not be written off since feasibility studies in such areas have not yet concluded. Such capitalised
expenditure is carried at reporting date at $2.06m.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009 continued

2009 2008
$ $
Note 3: Income Tax Expense
The prima facie tax payable on the operating profit/(loss)
is reconciled to the income tax provided in the accounts as follows:
Prima facie tax payable on operating profit/(loss)
before income tax at 30% (304,005) (57,057)
Effect of share based payments 64,015 53,730
Increase in deferred tax balances not brought to account 239,990 3,327
Reversal of deferred tax liability previously brought to account - (21,873)
Income tax expense/(benefit) - (21,873)
The following deferred tax balances have not been recognised:
Deferred Tax Assets
At 30%
Carry forward revenue losses 899,612 407,183
Capital raising costs 117,898 157,198
Provisions and accruals 20,969 14,585
Other 9,157 3,208
1,047,636 582,174
The tax benefits of the above Deferred Tax Assets
will only be obtained if:
a.  The company derives future assessable income of a nature and
of an amount sufficient to enable the benefits to be utilised.
b.  The company continues to comply with the conditions for
deductibility imposed by law; and
c.  No changes in income tax legislation adversely affect
the company in utilising the benefits.
Deferred Tax Liabilities at 30%:
Exploration, evaluation and development costs 616,511 357093
Accrued interest revenue 13,185 47129
629,696 404,222
The above Deferred Tax Liabilities have not been recognised as they
have given rise to the carry forward revenue losses for which the
Deferred Tax Asset has not been recognised.
Note 4: Current Assets — Cash and Cash Equivalents
Cash on hand 200 200
Cash at bank 297643 174,775
Term deposits 3,202,873 4,704,858
3,500,716 4,879,833
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2009 2008
$ $
Note 5: Current Assets — Receivables
Accrued interest receivable 43,951 157097
Input tax credits 25,473 49,120
Debtors 145,261 -
Security Deposit 5,000 -
219,685 206,217

Note 6: Current Assets — Investments
Listed securities at market value 12,758 32,589
Note 7: Non Current Assets — Property, Plant & Equipment
Plant and equipment at cost 90,489 88,789
Less: accumulated depreciation (38,195) (10,886)

52,294 77903
Furniture at cost 56,489 53,665
Less: accumulated depreciation (19,428) (5,481)

37,061 48,184
Vehicles at cost 48,397 48,397
Less: accumulated depreciation (16,131) (4,033)

32,266 44,364
Total plant and equipment 121,621 170,451
Reconciliations of the carrying amounts of each class of property,
plant and equipment at the beginning and end of the current
and previous financial year are set as follows:

Plant and
equipment Furniture Vehicles Total
$ $ $
Carrying amount at 1 July 2007 - - - -
Additions 88,789 53,665 48,397 190,851
Depreciation expense (10,886) (5,481) (4,033) (20,400)
Carrying amount at 30 June 2008 77,903 48,184 44,364 170,451
Additions 1,700 2,824 - 4,524
Depreciation Expense (27,309) (13,947) (12,098) (53,354)
Carrying amount at 30 June 2009 52,294 37061 32,266 121,621
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009 continued

2009 2008
$ $
Note 8: Exploration, Evaluation and Development Costs
Exploration expenditure capitalised
— exploration and evaluation phases 2,055,038 1,190,311
Movement in carrying value:
Brought forward 1,190,311 -
Exploration assets acquired during the year - -
Exploration assets disposed of during the year - -
Exploration expenditure capitalised during the year 1,419,590 1,190,311
Exploration expenditure written off (554,869) -
At reporting date 2,055,038 1,190,311
Note 9: Current Liabilities — Payables
Trade and other payables 26,058 39,235
Accruals 304,398 80,235
330,456 119,470

Note 10: Current Liabilities — Financial Liabilities
Due on hire purchase 16,411 16,411
Less unexpired charges (3,184) (4,625)

13,227 11,786
Note 11: Current Liabilities — Short Term Provisions
Provision for annual leave 34,685 17836
Note 12: Non Current Liabilities — Financial Liabilities
Due on hire purchase 27351 43,762
Less unexpired charges (2,102) (5,286)

25,249 38,476

Note 13: Non-Current Liabilities — Provisions
Provision for long service leave 14,333
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2009 2008 2009 2008
Shares Shares $ $
Note 14: Issued Capital
(a) Share capital
Fully paid ordinary shares 57,350,005 57,350,005 6,885,001 6,885,001
Less capital raising costs - - (654,990) (654,990)
57,350,005 57,350,005 6,230,011 6,230,011
(b) Movements in ordinary share capital
Number Issue
Date Details of shares price $
15/08/2005  Issue of share on incorporation 1 1.00 1
30/11/2005 Issue of shares for cash 5,000,000 0.01 50,000
Balance at 30 June 2007 5,000,001 50,001
17/09/2007  Share split on basis of 5 for 1 20,000,004 - -
04/10/2007  Issue of shares for cash 7,350,000 0.10 735,000
05/11/2007  Public issue for cash 24,000,000 0.25 6,000,000
05/11/2007  lIssue of shares to Hartley's Ltd
as part consideration for services 1,000,000 0.10 100,000

Balance at 30 June 2008 & 2009 57,350,005 6,885,001

(c) Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the
company in proportion to the number of and amounts paid on the shares held.

2009 2008
$ $

Note 15: Option Reserve
Balance at beginning of financial period 179,100 -
Option expense 213,384 179,100
Balance at end of financial period 392,484 179,100
Note 16: Auditors Remuneration
Audit and review of financial reports of the company 43,304 45,500
Other services

Taxation 2,750 900

Preparation of investigating accountants report for prospectus — 8,950
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009 continued

2009 2008
$ $
Note 17: Notes to the Statement of Cash Flows
Reconciliation of cash
Cash at the end of the financial year as shown in the statement
of cash flows is reconciled to items in the balance sheet as follows:
Cash on hand 200 200
Term deposits 3,202,873 4,704,858
Cash at bank 297643 174,775
3,500,716 4,879,833
Reconciliation of cash flow from operations with
loss from ordinary activities after income tax.
Profit/(Loss) after income tax (1,013,349) (168,316)
Non cashflows in operating profits
Depreciation 53,354 20,400
Write-off of capitalised expenditure 554,869 -
Decrease in fair value of investments 19,831 104,701
Share options expensed 213,384 3,000
Loss on sale of investment - 2,570
(Increase)/decrease in receivables 135,966 (200,120)
Increase/(decrease) in accruals and trade creditors (19,227) 73,110
Increase/(decrease) provisions for employee entitlement 961 -
Increase/(decrease) in deferred tax liability - (21,873)
Cashflow (used in) operating activities (54,211) (186,528)
Note 18: Joint Venture
a.  Syndicated has a 51% interest in the West Leichardt Joint
Venture with Mount Isa Metals Pty Ltd, whose principal activity
is the exploration of primarily copper with possible additional
credits for gold.
Syndicated’s share of assets employed in the joint venture is:
— Exploration development expenditure 391,642 16,306
— less expenditure recharged back to Mount Isa Metals Pty Ltd (196,164) -
— less expenditure written off (39,095) -
156,383 16,306
The recoverability of the carrying amount of the exploration and evaluation assets is dependent
on successful development and commercial exploitation.
b.  Syndicated and Kings Minerals NL have formed a Joint Venture in the Kalman South Project with
the terms of the agreement being that Kings Minerals NL earns interests in the project based on
stipulated amounts spent on exploration expenditure. As at 30 June 2009, Kings Minerals has spent
over $4mil earning its 51% interest. The final feasibility study is the next step for Kings Minerals to
earn a 70% interest and until this time, Syndicated will be free carried.
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Note 19: Share Based Payments
The following share based payment arrangements existed at 30 June 2009:

On 19 September 2007 6,000,000 options were issued to directors for free. Each option entitles the
holder to one fully paid share in the company at an exercise price of 30c at any time from the date that the
company was admitted to the official list of the Australian Securities Exchange up to 3 September 2012.

On 7 January 2008 1,000,000 options were issued to a key executive for free. Each option entitles the
holder to one fully paid ordinary share in the company at an exercise price of 30c at any time up to
3 September 2012.

On 22 September 2008 500,000 options were issued to a corporate advisor for services to progress
towards the development of the company. Each option entitles the holder to one fully paid share in
the company at an exercise price of 40 cents at any time up to 30 August 2011.

On 28 November 2008 1,000,000 options were issued to a director for free. Each option entitled the holder
to one fully paid share in the company at an exercise price of 30c at any time up to 3 September 2012.

None of the above options are listed on any Stock Exchange.

2009 2008
Weighted Weighted
average average
Number exercise Number exercise
of options price of options price
No. Cents No. Cents
Outstanding at the beginning
of the year 7,000.000 30 7,000,000 30
Granted 1,000,000 30 - -
Granted 500,000 40
Forfeited - - - -
Exercised - - - -
Expired - - - -
Outstanding at year end 8,500,000 30.58 7,000,000 30
Exercisable at year end 8,500,000 30.58 7,000,000 30

The options outstanding at 30 June 2009, 8,000,000 options had a weighted average exercise price of
30 cents and a weighted average remaining contractual life of 3.17years. An additional 500,000 options
had a weighted average exercise price of 40 cents and a remaining contractual life of 2.16 years.

The options on issue were independently valued by Mr S Andrawes of BDO Kendalls Corporate Finance
(WA) Pty Ltd. The valuations were done using the Black Scholes and Binomial methods for the options
issued on 19 September 2007, 22 September 2008 and 28 November 2008, and using the Binomial
method for the options issued on 7 January 2008. The basis input data used in the calculations is set
out below:
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009 continued

Note 19: Share Based Payments continued

Options issued

Options issued

on 19/09/2007 on 07/01/2008
Underlying share value $0.01 $0.29
Exercise price $0.30 $0.30
Dividend rate Nil Nil
Standard deviation of returns (annualised) 70% 70%
Risk free rate 6.09% 6.3%
Expiration date 03/09/2012 03/09/2012
Expiration period 5 years 4.66 years
Valuation per option $0.0005 $0.1761
Total value of options $3,000 $176,100
Options Options issued
on 22/09/2008 on 28/11/2008
Underlying share value $0.20 $0.20
Exercise price $0.40 $0.30
Dividend rate Nil Nil
Standard deviation of returns (annualised) 125% 125%
Risk free rate 5.15% 5.15%
Expiration date 30/08/2011 03/09/2012
Expiration period 2.93 years 3.77 years
Valuation per option $0.127 $0.15
Total value of options $63,314 $150,070
The value of the options has been included in the financial statements as follows:
Employee benefits expense in the income statement $153,070
Exploration, evaluation and development costs in the balance sheet $176,100
Corporate expenses $63,314
2009 2008
$ $
Note 20: Commitments For Future Expenditure
The Company has commitments for future expenditure
in respect of its tenements, lease of office space and
lease of office equipment. Commitments are as follows:
Commitments on tenements payable
— within 12 months 1,048,000 973,000
— between 12 months and 5 years 3,667,000 1,173,000
4,715,000 2,146,000
Lease of office and equipment payable
— within 12 months 30,841 30,841
— between 12 months and 5 years 25,628 57,369
56,469 88,210
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Note 21: Financial Instruments

(a) Financial risk management

The company's financial instruments consist of deposits with banks, trade receivables and payables, short
term investments and available for sale investments. Derivative financial instruments are not used by the
company. Senior executives meet regularly to analyse and monitor the financial risk associated with the
financial instruments used by the company.

(b) Interest risk rate

The company’s exposure to interest rate risk, which is the risk that a financial instruments value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest
rates on those financial assets and financial liabilities are as follows:

Weighted average Variable Maturing within one year Non interest Bearing
effective Interest Rate Interest Rate Fixed Interest Rate  maturing within one year
2009 2008 2009 2008 2009 2008 2009 2008
% % $ $ $ $ $ $

Financial Assets
Term deposits 40 73 - — 3,202,873 4,704,858 - -
Cash at bank 0.01 0.06 297643 174,775 - - - -
Cash on hand - - - - - - 200 200
Receivables - - - - - - 219,685 206,217
Investments - - — — — — 12,758 32,589

297,643 174,775 3,202,873 4,704,858 232,643 239,006

Financial Liabilities

Trade and other payables - - - - - - 26,058 39,235
Unsecured loans - - - - - - - -
Hire purchase debt 75 75 - - 38,476 50,262 - -
Accruals and provisions - - - - - - 353,416 98,071

- - 38,476 50,262 379,474 137,306

(c) Liquidity risk
The company manages liquidity risk using forward cash flow projections, maintaining cash reserves and
having minimal borrowings and debt.

(d) Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance
date is the carrying amount of the financial assets disclosed in the balance sheet and notes to the financial
statements. There is no collateral or security held for those assets at 30 June 2009.

Credit risk arises from exposure to deposits with banks. Cash deposits are only made with major Australian
based banks. These deposits are currently guaranteed by the Australian government.

The company has an investment in a company listed on the Australian Securities Exchange.
This investment is considered to be liquid in nature.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009 continued

Note 21: Financial Instruments continued

(e) Sensitivity analysis
The company has performed a sensitivity analysis relating to its exposure to interest rate risk at balance
date. The company has no current exposure to foreign currency risk or price risk.

At 30 June 2009, the effect on profit and equity as a result of changes in the interest rate, with all other
variables remaining constant would be as follows:

2009 2008
$ $

Increase/(decrease) in profit resulting from

— increase in interest rate by 0.5% 17,310 24,147
— decrease in interest rate by 0.5% (17,310) (24,147)
Increase/(decrease) in equity resulting from

— increase in interest rate by 0.5% 17,310 24,147
— decrease in interest rate by 0.5% (17,310) (24,147)

Note 22: Segment Reporting

The company operates predominantly in one business and geographical segment being exploration
for minerals in Australia.

Note 23: Company Details

The registered office and principal place of business of the company is 68 Hay Street, Subiaco,
Western Australia, 6008.
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ADDITIONAL INFORMATION
FOR LISTED PUBLIC COMPANIES

The following additional information is required by the Australian Securities Exchange Ltd in respect of

listed public companies only.

1. Shareholding

Number of
shareholders

Number of
Ordinary Shares

a.  Distribution of Shareholders

Category (size of holding)
1-1,000 1 1,000
1,001 — 5,000 26 86,685
5,001 — 10,000 80 750,962
10,001 - 100,000 167 7,091,209
100,001 - 9,999,999,999 62 49,420,149
336 57,350,005
b. There are eight shareholders holding unmarketable parcels totaling 14,885 shares.
Number of Held
Shares Held %
c.  The names of the substantial shareholders who have notified
the Company in accordance with Section 671B of the
Corporations Act 2001 are:
Russell John Davis together with group members
Davis Superannuation Fund and Davis Investment Account 5,728,597 9.98
McCullagh Superannuation Fund 5,430,000 9.46
Mark Whittle together with group member Htsam Holdings Pty Ltd 5,420,000 9.45
Brent Earl Green 5,232,392 9.12
Daniel Johnson 5,000,000 8.71
Number of Held
Options Held %
d.  Option holders as at 11 September 2009, with options
exercisable at 30 cents each on or before 3 September 2012 are:
Davis Superannuation Fund 3,000,000 35.30
McCullagh Superannuation Fund 2,000,000 23.52
Andrew Dinning 1,000,000 11.76
Htsam Holdings Pty Ltd 1,000,000 11.76
Javron Pty Ltd 1,000,000 11,76
Zenix Nominees Pty Ltd
(exercisable at 40 cents on or before 30 August 2011) 500,000 11.90
Total 8,500,000 100.00
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ADDITIONAL INFORMATION
FOR LISTED PUBLIC COMPANIES continued

e. Voting Rights
The voting rights attached to each class of equity security are as follows:

Ordinary shares

—  Each ordinary share is entitled to one vote when a poll is called, otherwise each member present

at a meeting or by proxy has one vote on a show of hands.

f. 20 Largest Shareholders — Ordinary Shares

Number of
Ordinary

Fully Paid % Held of Issued
Name Shares Held Ordinary Capital
Sun Metals Corporation Pty Ltd 6,000,000 10.46
McCullagh Accounting Pty Ltd <Mccullagh Superannuation Fund > 5,410,000 9.43
Mr Mark Whittle 5,300,000 9.24
Mr Brent Earl Green 5,232,392 9.12
Mr Russell John Davis 5,000,005 8.72
Mr Daniel Johnson 5,000,000 8.72

Dr Clive Brown + Mrs Cynthia Margaret Brown
<The Clive Brown Family A/C> 1,000,000 1.74
Strathdale Pty Ltd 1,000,000 1.74
Zenix Nominees Pty Ltd 1,000,000 1.74
Whittingham Securities Pty Limited 821,000 1.43
Monal Pty Ltd 800,000 1.39
Perth Select Seafoods Pty Ltd 800,000 1.39
Jemaya Pty Ltd <The Featherby Family A/C> 600,000 1.05
CEN Pty Ltd 560,000 0.98
Mr Russell John Davis + Ms Susan Valerie Davis <Davis Superfund A/C> 500,000 0.87
Mr Tom Saggers <Saggers Bell S/F A/C> 500,000 0.87
Mr Martin James Pyle <M Pyle Super Fund A/C> 450,000 0.78
Tarney Holdings Pty Ltd <DP & FL Waddell Family A/C> 440,000 0.77
Javron Pty Ltd <Jan Lockett Super Fund A/C> 400,000 0.70
Dr Sharmane Mattinson 397214 0.69
41,210,611 71.86
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Level 1, 68 Hay Street Subiaco WA 6008
GPO Box 2810 Perth WA 6000

T: 61 8 9380 9440

F: 61 8 9380 9449

E: info@syndicatedmetals.com.au

W: www.syndicatedmetals.com.au



