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CHAIRMAN'’S REPORT

Dear Shareholders,

The past year has been an exciting and | believe a transitional one for Syndicated Metals. The work that has been
completed over the past 12 months has positioned the Company well to become a producer at its Barbara Copper
Project near Mt Isa in the near future.

With a clear vision the Company has undertaken a strategy that has seen the consolidation of project ownership
at the Barbara Copper deposit, the introduction of a supportive joint venture partner and major shareholder in
CopperChem Limited, and defined a logical and secure pathway to production. These advances are now being
recognised in the market with growing support and robust market research from a number of analysts.

The next 12 months will see the completion of the Bankable Feasibility Study and an expected Decision to Mine at
the Barbara Copper Project. The project is anticipated to be a low capital, robust entry point for the Company into
the ranks of Australian copper producers. In parallel to the Company’s production drive, exploration programs are
expected to continue to add value to the Company. The recent exploration work has shown the high prospectivity
of the immediate area surrounding the Barbara Copper Project. This area is expected to deliver additional results
over the coming 12 months, particularly from the Lillymay, Spectre and Mt Olive targets.

As always, one of the most important and pleasurable parts of a Chairman’s role is to acknowledge the effort,
dedication and skill of everyone involved in running and providing assistance to the Company. The team has
performed at an exceptional level and the results being delivered reflect this effort.

| look forward with great optimism and enthusiasm to the coming year with our momentum increasing towards
becoming a copper and gold producer and also the identification of opportunities for major exploration success.

| thank you for your ongoing support.

Yours sincerely,

=L

Peter Langworthy
Chairman



DIRECTORS’ REPORT

Your directors present the following report on Syndicated Metals Limited (the Company) and the entities it
controlled (Group) during or at the end of the financial year ended 30 June 2014.

INFORMATION ON DIRECTORS
The directors of the company at any time during or since the end of the financial year are;

Peter Langworthy Non-Executive Chairman (since 20 March 2012)

Mr Langworthy is a geologist with a career spanning 28 years in mineral exploration and project development in
Australia and Indonesia. He has specific expertise in building successful teams that have been responsible for
significant mineral discoveries and in integrating technically sound exploration and resource development
strategies into corporate planning. His industry experience includes 12 years in senior management roles with
WMC Resources, four years with PacMin Mining as Exploration Manager, five years with Jubilee Mines where he
built the team responsible for numerous discoveries at the Cosmos Nickel Mine and the Sinclair Nickel Project,
and three years with Talisman Mining as Technical Director. At Jubilee he was part of the corporate team
responsible for the growth of the company until it was taken over by Xstrata. He has also held non-executive
directorships with other ASX-listed companies namely Northern Star Resources, Falcon Minerals and Pioneer
Resources.

Mr Langworthy holds an interest in 3,655,083 shares of the company, 357,143 listed options, 913,514 unlisted
options and 2,000,000 performance rights.

Andrew Munckton Managing Director (since 20 March 2012)

Mr Munckton has a 30 year career in senior roles in mineral exploration and project development in Australia and
Sweden including 15 years in gold project exploration, development and operations as Chief Geologist with
Pancontinental and General Manager Operations at Paddington, Kundana and Kanowna Belle gold mines. He was
General Manager Operations for Gindalbie Metals where he oversaw the development of the Karara Iron Ore
Project including securing major Joint Venture partner, Ansteel, of China and completion of a Bankable Feasibility
Study on Direct Shipping and magnetite concentrate projects up to $2.7 billion. He was Managing Director of ASX
listed Avalon Minerals Ltd where he was involved in securing the Viscaria Copper Project in Sweden, building an
exploration team and taking the project to Bankable Feasibility Study stage.

Mr Munckton holds an interest in 6,306,306 shares of the company, 2,364,864 unlisted options and 5,000,000
performance rights.

David Morgan Non-Executive Director (Executive Director from 20 March 2012 to 31 August 2013.
Non-Executive Director since 1 September 2013)

Mr Morgan is a mining engineer and mechanical engineer with a 32 year career in the mining industry in Australia
and Africa. He has previously held a number of executive development and mine operations roles involving
project engineering, maintenance and contract earthmoving for companies such as Rio Tinto, Macmahon and
WMC Resources. He was General Manager Operations for Equigold in Queensland where he was responsible for
the building, commissioning and management of the Mt Rawdon Gold Mine. He was General Manager Mining
and Metallurgy for Sundance Resources' Mbalam Iron Ore Project in Cameroon where he oversaw the completion
of a PFS on a $3.3 billion Direct Shipping Ore and Itabirite project for that company, including the delivery of 10
years of JORC compliant, high grade Ore Reserves and the establishment of project metallurgical and processing
parameters.

Mr Morgan holds an interest in 5,912,070 shares of the company, 2,027,027 unlisted options and 5,000,000
performance rights.



Directors’ Report
INFORMATION ON DIRECTORS (CONT)
Brendan James Non-Executive Director (Appointed 23 September 2013)

Mr James's diverse career spans senior operational and technical management, investment banking and funds
management. Originally a Metallurgical Engineer, he has had operational roles with Straits Resources, the CSA
mine in Cobar and WMC's Olympic Dam. He headed WMC's Copper/Gold/Uranium technical groups from
Melbourne, before moving to Rio Tinto to lead its OTX Global Hydrometallurgy Group. He was previously a senior
mining analyst for Deutsche Bank and a partner at Perennial Growth Funds Management. More recently, he was
Managing Director and CEO of an Australian listed uranium mining company in Spain.

Mr James is currently the CEO of CopperChem Limited and also Exco Resources Limited both of which are 100%
owned subsidiaries of the WH Soul Pattinson Group of companies.

Mr James does not hold any shares or options of the Company, however is the CEO of CopperChem Limited which
holds 19.84% of the Company’s shares.

The directors have been in office to the date of this report unless otherwise stated.
COMPANY SECRETARY

Mr Paul Bridson is a Chartered Accountant with 25 years accounting and finance experience, including 20 years in
the resources industry. His most recent role was as Chief Financial Officer and Company Secretary for an unlisted
public gold exploration company and prior to that role fulfilled the same role with ASX listed exploration company
Avalon Minerals Ltd. Prior to these roles he was Financial Controller for Gindalbie Metals Ltd and has also held
site based finance positions with various other WA based mining and mine service companies. Mr Bridson is a
Member of the Institute of Chartered Accountants and Governance Institute of Australia (formerly Chartered
Secretaries Australia). He holds a Bachelor of Commerce degree from the University of Western Australia.

PRINCIPAL ACTIVITIES AND SIGNIFICANT CHANGES IN NATURE OF ACTIVITIES
The principal activity of the entity during the course of the year was mineral exploration.

OPERATING RESULTS
The net loss of the Group for the financial year after provision for income tax was $514,616 (2013: $5,822,114)
which includes mineral exploration expenditure written off of $28,467 (2013: $4,949,196).



Directors’ Report
REVIEW OF OPERATIONS

Overview

The 2014 financial year was a milestone period for Syndicated, with the Company putting in place the key
foundations required to underpin its entry to the copper business in the world-class Mt Isa region of Northwest
Queensland.

In September 2013 the Company announced that it had secured the technical, financial and corporate backing of
North Queensland copper producer CopperChem Limited, a wholly-owned subsidiary of the WH Soul Pattinson
Group (ASX: SOL), an ASX-100 listed company. The support of CopperChem Limited came in three parts:

e Syndicated executed two agreements with CopperChem for the 50/50 joint exploration and development
of the Company’s flagship Barbara Copper Project, located 60km north-east of Mt Isa in North
Queensland (refer to figure 1).

e CopperChem agreed to subscribe for 26.1 million fully-paid Syndicated shares and separately, agreed to
an off-market purchase of 12.5 million shares held by Santana Minerals, effectively taking its ownership in
Syndicated to 18.9%.

e CopperChem paid Syndicated $1.0 million which was used to purchase the partial ownership of the
Barbara Project and other tenements held by Orbis Gold in the area.

Work then immediately commenced on undertaking an in-fill and extensional drilling program as part of the
feasibility study on the Barbara Copper Project.

The initial program consisted of forty-five Reverse Circulation (RC) drill holes and was completed during the
December 2013 quarter in and around the high-grade South Lode, the North Lode and the intervening Mid Lode
areas of the Barbara deposit.

A large number of significant intersections were encountered including:

South Lode:
e 42m @ 1.57% Cu including 9m @ 3.36% Cu in BARC083

. 18m @ 1.45% Cu including 10m @ 2.40% Cu in BARC081
e 27m @ 1.73% Cu including 11m @ 2.88% Cu in BARC112

North Lode:
° 6m @ 2.52% Cu in BARC113

Mid Lode:
° 14m @ 1.72% Cu including 6m @ 3.30% Cu in BARC088
. 20m @ 1.48% Cu including 9m @ 2.61% Cu in BARC090
e 16m @ 0.69% Cu including 3m @ 2.02% Cu in BARC118

The results confirmed the strength of the mineralisation at Barbara and enabled the mineralisation to be more
clearly delineated. The drilling indicated that there is significant potential for extension of the proposed open pit
at Barbara, particularly in the Mid Lode area between the South and North open pits, which was previously
believed to be barren.



Directors’ Report
REVIEW OF OPERATIONS (CONT)

Further RC, Diamond, Geotechnical and Water drilling programs followed to confirm the Mineral Resource and
provide samples and data which would form the basis for the Barbara Copper Project Feasibility Study.

In addition, initial joint exploration drilling was undertaken at the Lillymay and Mt Olive prospects, located 4km
south-west of the Barbara deposit. This initial drilling demonstrated the potential to establish additional
resources outside of the main Barbara deposit, providing a pipeline of growth opportunities.
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Figure 1 — Project Location Plan

Barbara Copper Project Exploration and Evaluation

Resource and Extension Drilling

During the December 2013 quarter, the Company commenced in-fill resource drilling as part of the Feasibility
Study on the Barbara Copper Project in North Queensland. The drilling program, which commenced in October
and comprised 45 RC holes for 4,332m, was primarily designed to in-fill and upgrade the Indicated and Inferred
Mineral Resource estimated in 2010 and also to test for zones of high-grade mineralisation that potentially
extend outside of the mineralised zones.



Directors’ Report
REVIEW OF OPERATIONS (CONT)

Results met or exceeded expectations, providing a strong foundation for drilling to resume in January 2014. The
drilling confirmed the mineralisation in the near-surface environment within both the North Lode and the Mid
Lode areas and defined the extent of the high grade (+2.0% Cu) mineralisation in the South Lode. In addition,
drilling highlighted potential extensions at the northern end of the open pit design with a number of significant
deeper intersections in the Mid Lode area.

The results which included 42m @ 1.57% Cu from 75m including 9m @ 3.36% Cu (hole BARC083) and 21.3m @
1.86% Cu from 31m (hole BADDO035), are supported by a number of other significant intersections in the 2013
program and historical drilling and confirmed the interpretation of a high grade (+2.0% Cu) Hangingwall lode
sitting above a wider zone of lower grade (0.5% to 1.5% Cu) mineralisation at the South Lode.

Other results — which included 14m @ 1.72% Cu from 67m including 6m @ 3.30% Cu (hole BARC088) and 20m @
1.48% Cu from 115m including 9m @ 2.61% Cu (hole BARC090) beneath the Mid Lode area — indicated the
presence of significant widths of high-grade mineralisation at depth, despite the surface environment in this area
being either barren or low-grade (see Figure 2).

Results from holes BARC096 to BARC104 confirmed the North Lode of copper mineralisation, where the
mineralisation within the near-surface oxide zone is generally lower grade than at depth and the oxidization level
is generally between 10m and 20m below surface.

Follow up Diamond Drilling
During the June 2014 half, the Company reported further highly encouraging results from in-fill diamond drilling
undertaken at Barbara.

The 2014 drilling program, which comprised 25 diamond drill holes (9 with RC pre-collars) for 661m of RC and
1,499m of HQ diamond core, was primarily designed to in-fill and upgrade the 2010 Indicated and Inferred
Mineral Resource and also to confirm the geological interpretation of the style of mineralisation intersected in
previous RC dominated drilling.

The results during the June quarter included the best drilling result ever recorded at Barbara. Thick intersections
in the South Lode included:

e BADDO020 31.2m @ 3.38% Cu from 69.7m down-hole including 11.7m @ 7.92% Cu;

e BADDO18 22.0m @ 2.27% Cu from surface;

e BADDO17 26.0m @ 2.13% Cu from 9.0m down-hole including 15.0m @ 3.09% Cu;

e BADDO022 29.0m @ 3.24% Cu from 22.0m down-hole including 19m @ 4.07% Cu; and
e BADDO021 25.9m @ 4.24% Cu from 125.7m down-hole including 7.5m @ 10.76% Cu.

The results confirmed the strength of the mineralisation within the South Lode and highlighted extensions of this
mineralisation into potential underground mining positions below the proposed open pit.

Significant deeper hits of 42m @ 1.91% Cu from 107m including 17m @ 3.39% Cu (hole BADD038) and 27m @
1.73% Cu from 192m including 11m @ 2.88% Cu (hole BARC112), confirmed the presence of thick zones of
mineralisation and supported the potential for either an expansion of the open pit in this area or underground
mining immediately beneath the Barbara Open Pit.



Directors’ Report
REVIEW OF OPERATIONS (CONT)

Results from the diamond drilling confirmed the previous interpretation of southerly plunging shoots of copper
mineralisation closer to surface, where the mineralisation at the hanging wall contact comprises zones of coarse-
grained and high-grade chalcopyrite mineralisation, supported by thick zones of Central and Footwall
mineralisation, which is finer grained and generally lower grade.

The location of the diamond drill holes completed to date is shown on Figures 2 and 3. A photograph of high-
grade Hangingwall mineralisation is shown in Figure 4.
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REVIEW OF OPERATIONS (CONT)

i 0

Figure 4 — Photograph of high grade Hangingwall mineralisation in BADD038 showing coarse grained,
chalcopyrite mineralisation. (Core is approximately 63mm diameter).

Geotechnical and Water Drilling

During the March quarter three geotechnical holes (BAGT001-BAGT003) were drilled, one of which intersected
the Barbara ore zone (33.5m @ 0.87% Cu). The holes were geotechnically logged and their results included in the
analysis of pit wall design parameters. Drilling totalled 385.5m of HQ diamond core.

Water drilling comprising two de-watering bores and five water level observation bores (BAWB1 — BAWB7)
surrounding the proposed Barbara pit was also completed. Drilling totalled 773m. Two low yielding production
bores have been established in the pit area and are expected to assist with the pit dewatering requirements prior
to mining.

Metallurgical Drilling
Work on the metallurgical drilling program was completed during the June quarter. The program comprised:

e Six PQ sized drill cores to test the near-surface oxide copper environment and provide samples for heap
and column leach test work; and

e Four HQ sized drill cores along with cores from the completed in-fill program which will be used to test
the grinding, flotation and consumption performance of a series of ore types from both the South and
North Lodes of mineralisation with application to the existing CopperChem sulphide circuit at Cloncurry.
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REVIEW OF OPERATIONS (CONT)

Samples of representative composites were dispatched to testing facilities. These composite samples cover
material likely to be encountered within the proposed open pit mine and include:

e Two oxide composites of PQ sized drill cores to test the near-surface oxide copper environment and
provide samples for heap and column leach test work;

e Five sulphide composites of HQ sized drill cores along with cores from the completed in-fill program which
will be used to test the grinding, flotation and consumption performance of various material types and
both high and low grade ores. Samples are drawn from both the South and North Lodes of mineralisation
with application to the existing CopperChem sulphide circuit at Cloncurry;

e A number of grade-defined composites to test ore sorting performance;

e Samples to test waste rock leaching and buffering characteristics;

e Samples to test the materials handling characteristics of waste, oxide and sulphide ores; and

e Samples to test for construction material applications.

Feasibility Study

The Feasibility Study for the mining and processing of the Barbara Open Pit progressed on schedule during the
period. The Feasibility Study is determining the economics, impact and planning for open pit mining of the
Barbara deposit and transport and treatment of the ore at CopperChem’s processing facilities at Cloncurry.
CopperChem is funding the Feasibility Study through to a Decision-to-Mine by the partners.

Approvals

The application for Mining Lease MLA 90241 covering the Barbara Project was submitted to the Queensland
Department of Natural Resources and Mines on 7 May. Discussions and negotiations have commenced with the
Kalkadoon #4 Native Title holders and West Leichhardt Station owners regarding project impacts and
compensation arrangements.

Environmental Impact Assessment

AARC Consultants undertook “wet season” sampling of flora and fauna late in the March quarter and reported to
project management. No rare or endangered species were present. Stygofauna surveys were also completed.
Analysis of results is currently in progress.

AARC also provided the baseline environment data collection and analysis over the project areas during the 2011
and 2012 seasons. The final data collection process for “dry season” data commences in August and is expected
to be completed in the September Quarter.

Preparation of Environmental Management Plans which form part of the documentation to be submitted to the
regulator for project approval has commenced.

Water

Pump testing of pit de-watering bores was completed during the June Quarter with small sustainable yield results
from around the open pit received, in line with the general experience of the area. Additional water supplies will
be required for the construction phase of the project and a program of additional water exploration has been
submitted and approved.

Surface water surveys and rainfall event modelling was completed and the results will be incorporated into the
infrastructure design and environmental management plans.

10
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REVIEW OF OPERATIONS (CONT)

Pit Design

AMC Consultants was appointed as mining design consultants and has commenced work on design work for the
open pit and site infrastructure layout. Geotechnical Consultants PSM provided initial design inputs and reviewed
new Acoustic Tele-Viewer (ATV) data from the diamond drilling program completed in April to finalise the pit
slope design parameters for incorporation into Whittle optimisation and open pit and road/ramp design.

Waste Rock Characterisation

Samples from the Barbara in-fill diamond drilling program were submitted to testwork laboratories. Waste
characterisation results are expected in the September Quarter. Samples are determining the acid generation
capacity (PAF) and acid buffering capacity (NAF) of the various waste rock types to incorporate into waste and
water management plans for the project construction.

Haul Road

Hyder Consulting commenced Haul Road design and constructability work. A haulage route involving 8km of new
constructed roads linking Barbara to the Lake Julius public road via Lillymay was selected as the preferred route.
The Lake Julius public road is being assessed for upgrade to haulage standard in consultation with the city of Mt
Isa and other users.

Other

Visits were undertaken to the Mt Colin mining operations and the Cloncurry processing operations of
CopperChem Limited to review the cost and management structures of the mining and processing phases of the
project. Both operations are running satisfactorily and providing competitively priced mining and processing
outcomes and results.

Satellite Area Exploration and Drilling

During the December quarter the Company completed an IP (Induced Polarisation) geophysical survey over the
Spectre, Lillymay and Mt Olive prospects, located to the south-west of Barbara. The results of this survey
indicated that a body of chargeable material (potentially disseminated sulphide material) is present at all three
prospects.

The location of the IP anomaly is coincident with north-west trending faults and shear zones mapped in the area
and also the copper-in-soil anomaly highlighted in the mid-year soil sampling program (refer to Figure 5).

A maiden RC drilling program commenced at these prospects following the completion and interpretation of the
geophysical surveys.

The drilling intersected significant high-grade copper mineralisation at these key regional prospects within the
Barbara Copper Project.

Exploration work on the Barbara Copper Project tenure outside the Barbara Open Pit Feasibility Study is being
funded on a 50/50 basis between CopperChem and Syndicated.

The Company believes that this area is highly prospective for both high-grade and large tonnage, low-grade
copper mineralisation.

A total of eight holes were completed across four prospects, Lillymay, Mt Olive, Manxman and Spectre, for 915m
of Reverse Circulation (RC) drilling. Copper mineralisation was intersected at all four prospects with high-grade
mineralisation intersected at Lillymay and Mt Olive in the expected down-plunge position of the near-surface
workings and historical shallow drilling. Lower grade mineralisation was intersected at Spectre and Manxman.

11
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REVIEW OF OPERATIONS (CONT)

Best results included outstanding intersections of 3m @ 7.41% Cu from 106m and 5m @ 2.16% Cu from 99m at
Lillymay and shallower intersections of 2m @ 3.02% Cu from 38m and 2m @ 2.52% Cu from 82m at Mt Olive.
While relatively narrow, the intersections confirm the depth continuity of the high-grade mineralisation extracted
historically from surface workings.

A further seven RC holes were completed across the Lillymay prospect as a follow-up program. The follow up
drilling was successful in in-filling and extending the mineralisation defined by the initial holes, confirming the
presence of an emerging zone of vein and shear-zone hosted high-grade copper mineralisation extending over a
strike length of 350m and to a vertical depth of 125m below surface.

The mineralisation, which occurs between and down-plunge of historical workings and extensive surface
mineralisation at Lillymay West and Lillymay East (refer to Figure 6), was further defined by the following
intersections:

- 6m @ 2.75% Cu from 83m (LMRC003)
- 2m @ 1.70% Cu from 88m (LMRC004)
- 2m @ 1.02% Cu from 43m (LMRC005)
- 1Im @ 1.90% Cu from 59m (LMRC007)

The intersections at Lillymay and Mt Olive are considered to be significant, as they confirm the continuation of
high-grade mineralisation in expected positions down-plunge of historical workings and surface mineralisation.

While relatively narrow, the grade of the intersections and their occurrence within a well-defined zone where the
geological controls are well understood means they represent an outstanding exploration target for the
delineation of high-grade, narrow vein copper mineralisation.
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Ongoing Exploration Programs

On 27 June, a major new phase of drilling commenced at the Barbara Copper Project. The new drilling program

has two key objectives:

e To extend the Mineral Resource inventory immediately below the main Barbara Open Pit deposit. The
focus of this drilling will be to confirm and extend a number of recent thick, high-grade intersections in
this position, laying the foundations for a future underground mining operation; and

e To establish a maiden Mineral Resource at the Lillymay prospect, located 4km south-west of Barbara,
where recent drilling identified the potential for regional satellite deposits.

Barbara Underground Program and Exploration Target
Exploration drilling at the Barbara Underground Target will consist of:

¢ Atwo stage drilling program comprising:

o Stage A — 6 diamond holes with RC pre-collars targeting high-grade “North Lode-style”
mineralisation down-plunge of the North Pit and Mid Lode area, outside the Barbara Mineral Resource

envelope (see Figure 7);

o Stage B — 9 diamond holes with RC pre-collars to in-fill within the Barbara Mineral Resource
envelope principally underneath the Barbara “South Lode-style” mineralisation down- plunge of the

Barbara South Pit (see Figure 7)

¢ Down-hole geophysical surveys to test for conductive bodies in proximity to the drill-holes at all locations.

13
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The Company believes this area represents a potential extension to the high-grade mineralisation which was
encountered in the Barbara drilling programs between January and April 2014.

The drilling below the base of the pits is designed to first extend the existing Barbara Mineral Resource below the
North Lode and Mid Lode and then infill defined mineralisation below the South Lode. Drilling is expected to be
completed within the September Quarter.
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Figure 7 — Barbara Long Section with target holes

Lillymay
Exploration drilling at the Lillymay prospect, located approximately 4km south-west of Barbara, will follow initial
diamond drilling at Barbara Underground. The proposed drilling program will consist of:

e 10 holes of RC drilling completed in two stages targeting near-surface copper mineralisation between and
along strike from the Lillymay West and Lillymay East discoveries made in early 2014. The proposed drill
hole locations are shown in Figure 6. The Lillymay style of mineralisation is illustrated in Figure 8; and

e Down-hole geophysical surveys to test for conductive bodies in proximity to the drill-holes at all locations.
The Company believes that the Lillymay prospect represents an attractive high grade, “vein style” target that has
potential to supplement the proposed open pit mining at Barbara if a suitable Mineral Resource can be
established at these locations.
The area also represents a potential extension to the high-grade mineralisation which was encountered in the

Lillymay drilling programs between February and April 2014. Drilling is expected to be completed within the
September Quarter.
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