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Your directors submit the financial accountsSyindiated Metals Limited and controlled entitieé Group for
the half year ended 31 Decemberi®)

DIRECTORS
The following persons were directors of Syndicated Metals edhfthe Companyluring the whole of the half
year and up to the date of this repounless otherwise stated

Mr Peter Langworthy
Mr David Morgan
Mr Robert Cooper

PRINCIPAL ACTIVITIES
The principal activity of th&roupis mineral exploratiomnd evaluation

OPERATING RESULTS
The netprofit of the Group for the financial period aéir provision for income taxas $05,209(2017: loss
$490,273.

DIVIDENDS PAID OR RECOMMENDED
No dividend has been paid or declared during the half year and up to the date of this report.

REVIEW OF OPERATIONS

Overview

During the half year the Company amnunced a maiden JORC 2012 Inferred Mineral Resource estimate of 855,000
tonnes @ 1.8g/t Au for 50,000 ounces of gold for the Korong deposit at the Monument Rnojét

The Company also commenced a projlestel geological and strategic review targetthg two established styles

of mineralisation across the Monument Project. The review is focused on optimising the discovery potential for
largescale BIF and syenitiosted gold systems, similar to some of the other -liadeposits located in the
district. Exploration targets are currently being ranked and prioritised ahead of new exploration programs
planned for this year.

The Company continued to crystallise additional value from its former North Queensland asset base via the
relinquishment arrangemerfor the Barbara Copper Project Royalty, realising $460,000 in cash.

The Company alsmmpleted the sale of the Northern Hub copper tenements in North Queensland to Minotaur
Exploration (ASX: MEP) for $125,000 in cash and $275,000 worth of Minotaur. shares

An extension was granted to recenthgtablished Australian gold company Carnaby Resources Limited to
complete the conditions precedent required to allow Syndicated to divest an 82.5% interest in the Southern Hub
exploration tenements in North Queenskdn
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REVIEW OF OPERATIONS (CONT)

Exploration and Evaluation

Monument Gold Project (WA)

The Monument Gold Project comprises a 288kienement package located approximately 55km west of
Laverton in the worletlass Laverton gold district of WA. ThejBct is located within the Laverton Tectonic Zone,

' YF22N) YAYSNIfAaSR R2YIAY GAGKAY 2 |-filion Quick, Rigdigsld R a
deposits such as Sunrise Dam (+10Moz), Wallaby (+8Moz), Granny Smith (+2Moz) and Laiaddbe)d (

Thepackagecomprisesl4 contiguousgrantedtenementsand 17 applicationswvhichlie immediatelyto the north-
westof the 3.5MozMount MorgansGoldOperation,ownedby DacianGoldLimited(ASXDCN)seeFigurel).
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Figurel ¢ Locationof the Monument Gold Projectshowingregionalgeologyand nearby mining operations.
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REVIEW OF OPERATIONS (CONT)

Maiden Gold Mineral Resource

During the period the Company reported a maiden Inferred Mineral Resource estimate for the Korong deposit
comprising855,000 tonnes grading 1.8g/t Au for 50,000 ounces of contained gold (refer ASX announcement
dated 10 September 2018 for full details of the Inferred Mineral Resource calculation).

This is the first JORC compliant Mineral Resource to be estimated atdjeetRand highlights the potential for
further economically viable gold resources to be identified along the 12km mineralised corridor that sits along
strike from the Resource.

TheResource remains open in all directions, with strong potential to extdrdmineralisation dowsplunge to
the north, as well as to discover repeat lodes to the north and south of the mairghigie Korong Lode.

The mineralised system at Korong is believed to be the same system geologically to the one that hosts most of th
my SN tAalidAaAz2y G 5F0AFY D2f Retad 1km alard Istriké 6 hd Bdudiast | D
(Figure 2).

The Inferred Mineral Resource is summarised in Table 1 below.
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Figure 2¢ Monument Project in Relation to Dacian GotgBIF Hosted Mineraation Overview.
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REVIEW OF OPERATIONS (CONT)

Inferred Mineral Resource Summary

)l

=
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The insitu, drill defined and developed Mineral Resource Inventory was reported inside an optimisdnadibit
at a cutoff of 0.5g/t, and outside the optimised shell at ®@/t cut-off.

The modelled mineralised zones that form the basis of the resource show good continuity and were based on
data from 22 diamond drill holes (5,008m), 50 percussion drill holes (1,788m) and 72 Reverse Circulation (RC
drill holes (5,126m). Thesholes include those drilled by previous operators as well as holes completed by
Syndicated Metals.

The mineralisation is interpreted as an eastatigping and northplunging lode which has been delineated
over a strike length of approximately 500m, andeplunge extent of 200m and an average thickness of 5m.
Drilling successfully defined this horizon and identified fggde shoots which are likely controlled by
folding and faulting.

The Mineral Resource estimate was defined on a nominal drill spat2pox 25m and 25m x 50m.

Much of the dip and strike extensions to the ore body are classified as unclassified Mineral Resources and ca
be easily targeted by further drill programs to grow the Mineral Resource at Korong.

Discrepancy in summation may ocalue to rounding.

The Mineral Resource was constrained by a A$2,025 per ounce gold price conceptual optimised pit shell.
Ordinary Kriging was utilised as the interpolation method for the mineralised domains and surrounding waste.
Modelling and estimationg/ere undertaken using Datamine software.

Refer to the ASX announcement dated 10 September 2018 for further information in regard to the Inferred
Mineral Resource. The Company is not aware of any new information or data that materially affects the
information in this announcement and all material assumptions and technical parameters continue to apply
and have not materially changed.

: Inferred
Deposit | CutOff (g/) Tonnes Grade (g/t) | Au Ounces
Korong 0.5 650,000 1.6 33,000
Korong UG 2.0 205,000 2.5 17,000
Total 855,000 1.8 50,000

Table 1¢ Korongg JORC Resource Overview
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REVIEW OF OPERATIONS (CONT)

™

Figure 3¢ Korong A$2,025/0z Optimised Pit ShelLooking West.
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Figure 4¢ Korong A$2,025/0z Optimised Pit ShelLooking NorthEast.
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REVIEW OF OPERATIONS (CONT)
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Figure 6¢ Korong Block Model within A$2,025/0z Optimised Pit Shell.
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REVEW OF OPERATIONS (CONT)

Monument ExplorationReview

Subsequent to the release of the Korong Mineral Resource, the Company completed an independent technica
review of all available exploration data for the Monument Project which confirmed its prospedtivityew
discoveries.

The Project is prospective for two distinct styles of mineralisation, namely: Banded Iron Formation-{arsiB#)

gold mineralisation and syenielated gold mineralisation. These two styles of mineralisation make up the
35Mozréa 2 dzZNOS 61 aS G 51 O0OAlFY D2fRQ&a ySINbeé ad az2NAlY
commercial production.

Four significant syeniteelated gold deposits have been identified through the Laverton Tectonic Zone: Cameron
Well, Calisto and JupitéDacian Gold) and Wallaby (Goldfields).

These deposits are observed to be systematically emplaced along a 10km wide corridor runrsig, M¥\shown
in Figure 7. This corridor contains radial magnetic anomalies within the Monument Project that apedatddras
Felsic/Syenite intrusions.

Mapping undertaken by the Geological Survey of WA (GSWA), SMD, Geochemical Services Pty Ltd (GSPTY)
Southern Geoscience Consultants (SGC) identified a number of Felsic/Syenitic Intrusions within the Monumen
Project which are depicted in Figure 8.

Syenites are a type of granite intrusion with a specific lgeochemical/mineral composition. It is the litho
geochemistry of the syenite in combination with contrasting rock competencies that are believed to be the keys
to significant amounts of gold mineralisation associated with this specific type of rock in the Laverton region.

The prospective BIF unit at Monument has been proven to be mineralised over more than 12km of strike within
{8y RAOFGSRQA G(uwedINSZ & akKz2gy Ay C

Much of the prospective BIF unit is yet to be explored, with multiple geochemical anomalies and historical ore
grade drilling intercepts to be further tested.

This BIF unit is host to the Korong gold deposit, which hosts an Inferred ResoB8E&Q#0 tonnes @ 1.8g/t Au

for 50,000 ounces (see above). The optimised pit shell in relation to the mineralised lodes is shown in Figure *
above. Multiple higklgrade lodes of mineralisation exist within the BIF unit, which are controlled by structdre an
thickenings in the BIF units.

Based upon the work detailed above, the Company commenced an internal review of the current and future
exploration strategies for the Monument Project.

The aim of this work is, firstly, to establish the optimal combinedleggon methodologies for the two
mineralisation styles and, secondly, to develop funding options to support the Project and maximise value for
shareholders.

This work is currently still in progress.
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REVIEW OF OPERATIONS (CONT)

Figure 7¢ Regioral Syenite Related Prospectivity (GSWA magnetics image).
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