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DearShareholders,

Thisyearmy focusis to look forward to what is aheadof SyndicatedVietals. We are movinginto what | believe
will be a transformationalperiod for the Companyoff the backof our recentacquisitionof the highly prospective
MonumentGoldProjectin WesternAustralia.

The strategicdecisionto pursuegold opportunitieswas taken at the end of 2015in the face of muted copper
pricesandthe impactthis washavingon the likely economicsof our BarbaraCopperGoldProject in Queensland.
We still rate our copperassetshighlyand seea strongfuture for them ascopperpricesimprove andwe remainin
apositionto be ableto restartthese projects at short notice.

The recent acquisitionof the Monument Gold Projectwas basedon a consciousdecisionto identify the next
major project for SyndicatedThelow costentry price wascompellingand the locationimmediatelyalongstrike
of a major gold camp being reinvigorated by DacianGold in the Lavertondistrict of Western Australiawas
consideredirresistible. This opportunity will now be the focus of significantexploration activities and should
resultin strongnewsflow aswe moveforward overthe next12 months.

Asalwaysl would like to thankall of thosethat havesupportedthe Companyoverthe last 12 monthsparticularly
the establishedlong standingsupporterswho have endured what many considerthe most difficult period for
junior resourcecompaniesn the last 15to 20 years.Thisincludesour loyal shareholdersmy fellow Directors,our
employeesand consultants.CopperChentimited remainsboth a valuedand supportivemajor shareholderand
joint venture partnerandwe look forwardto continuingto build on this relationship.

The upcoming year will see some vexciting activities for Syndicated. We will be pursuing exploration at the
Monument Gold Project aggressively and believe that a series of positive announcements will be made as result
come to hand. The project undoubtedly will be our focus for the feeable future and we look forward to
unlocking the deposits on our land holdings while maintaining our methodical and systematic approach to
exploration which has proven to be so effective in the past.

Yours sincerely

s

Peter Langworthy
Chairman
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Your directors present the following report on Syndicated Metals Limited (the Company) and the entities it
controlled Group during or at the end of the financial year ended 30 Juné&201

INFORMATION ON DIRECTORS
The directors of the companat any time during or since the end of the financial year are;

Peter Langworthy Non-Executive Chairmafgsince 20 March 2012)

Mr Langworthy is a geologist with a career spanr8figyears in mineral exploration and project development in
Australia and Idonesia. He has specific expertise in building successful teams that have been responsible for
significant mineral discoveries and in integrating technically sound exploration and resource development
strategies into corporate planning. His industry exeede includes 12 years in senior management roles with
WMC Resources, four years with PacMin Mining as Exploration Manager, five years with Jubilee Mines where h:
built the team responsible for numerous discoveries at the Cosmos Nickel Mine and ther Slitidal Project,

and three years with Talisman Mining as Technical Director. At Jubilee he was part of the corporate team
responsible for the growth of the company until it was taken over by Xstrata. He has also hedctaumtive
directorships with otherASXisted companies namely Northern Star Resources, Falcon Minerals and Pioneer
ResourcesMr Langworthywas previouslya Non-Executive ands now anExecutiveDirector ofCapricorn Metals

Ltd (formerlyMalagasy Minerals Limitg¢dinceJuly 2013and wasappointed as a Noi#txecutive Director of Silver
Mines Limited effective 21 June 2016.

Mr Langworthy holds an interest 5,814,907shares of the @mpanyand5,415,351unlisted options.
Andrew Munckton Managing Director(since 20 March 2012)

Mr Muncktonhas a 2 year career in senior roles in mineral exploration and project development in Australia and
Sweden including 15 years in gold project exploration, development and operations as Chief Geologist with
Pancontinental and General Manager OperationPatldington, Kundana and Kanowna Belle gold mines. He was
General Manager Operations for Gindalbie Metals where he oversaw the development of the Karara Iron Ore
Project including securing major Joint Venture partner, Ansteel, of China and completi@ankable Feasibility

Study on Direct Shippin@re and Magnetite concentrate projectvalued at$2.7 billion. He was Managing
Director of ASX listed Avalon Minerals Ltd where he was involved in securing the Viscaria Copper Project i
Sweden, building an elgration team and taking the project to Bankable Feasibility Study stage.

Mr Munckton holds an interest in 6,306,306 shares of@enpanyand2,798,209erformance rights.

David Morgan Non-Executive Directo{Executive Director frorB0 March 20120 31 August 2013.
Non-Executive Director since 1 September 2013

Mr Morgan is a mining engineer and mechanical engineer witthyear career in the mining industry in Australia

and Africa. He has previously held a number of executive development and merations roles involving
project engineering, maintenance and contract earthmoving for companies such as Rio Tinto, Macmahon and
WMC Resources. He was General Manager Operations for Equigold in Queensland where he was responsible 1
the building, commisgening and management of the Mt Rawdon Gold Mine. He was General Manager Mining
and Metallurgy for Sundance Resources' Mbalam Iron Ore Project in Cameroon where he oversaw the completior
of a PFS on a $3.3 billion Direct Shipping Ore and Itabirite pfojetitat company, including the delivery of 10
years of JORC compliant, high grade Ore Reserves and the establishment of project metallurgical and processil
parameters Mr Morgan was appointed as CEO of ASéd RNI NL on 2 November 2015.

Mr Morgan hdds an interest il2,061,915hares of the&Gompanyand 2,000,000 unlisted options.
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INFORMATION ON DIRECTORS (CONT)
Robert Cooper Non-Executive DirectofAppointed 4 May 2015)

Mr Cooper is a mining engineer with more thah@ S | NE Q A Yy R dzédhaviNghelSleatdB&sNiirdes Gcoss

a diverse range of metalliferous commodities, both in Australia and overseas. He has a broad foundation of
operating and technical experience in both underground and open pit operations. His career has been gefined b
a very strong health and safety improvement focus combined with a track record in delivering successful volume
and cost outcomes through improvements in operational efficiendg.has previously held leadership positions

with BHP Billiton as General Mager of Leinster Nickel Operations within Nickel West, Project Manager of a BHP
Billiton-wide organisation design project, and as Asset President of Ekati Diamonds in Canada. He more recentl
held positions with Discovery Metals as General Manadg@eperaions in Botswana and as General Manager
Development in their Brisbane office.

Mr Cooperis currently the CEO of CopperChem Limited and Exco Resources Limited, both of which are 1009
owned subsidiaries of the WH Soul Pattinson Group of compaflieppeChem holds 27.39% F ( KS / 2 Y LI
sharesMr Coopemwas appointed as a NelBxecutive Director of ASisted Rum Jungle Resources on 1 July 2016.

Mr Cooperholdsan interest in 1,200,000 shares of the Company
The directors have been in office to the daif this report unless otherwise stated.
COMPANY SECRETARY

Mr Paul Bridson is a Chartered Accountaahd Chartered Secretarwith 27 years accounting and finance
experience, including2years in the resources industilis most recent role was as Chkgnancial Officer and
Company Secretary for an unlisted public gold exploration company and prior to that role fulfilled the same role
with ASX listed exploration company Avalon Minerals Ltd. Prior to these roles he was Financial Controller for
GindalbieMetals Ltd and has also held site based finance positions with various other WA based mining and mine
service companiedMr Bridson is a Member of the Institute of Chartered Accountants and Governance Institute of
Australia. He holds a Bachelor of Comneadegree from the University of Western Australia.

PRINCIPAL ACTIVITIES AND SIGNIFICANT CHANGES IN NATURE OF ACTIVITIES

During theyearthe principal activity of the Group consisted of mineral exploration and evaluation in relation to
its copper mineral @sources.The Group also commenced evaluation of new gold and base metals projects
principally within WAculminating in the acquisition of the Monument Gold Project subsequent to the end of the
reporting year Apart from this new focushere were no signifant changes in the nature of the activities of the
Group during the year.
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OPERATING AND FINANCIAL REVIEW
Operating Results

The net loss of the Group for the financial year after provision for income tax wa8®%62 (2015: $1,074,400
which includes mineral exploration expenditurepaired andwritten off of $6,740,6652015: $169,932.

Financial Performance

During the year ended 30 June B01i KS D NP dasifgositiofi Slétreased. This netlecrease was
predominantly influenced byash outflows for exploration and evaluation costs of $1,341,4cBninistrative
costs of $634,08and capital raising costs of $45,88bhese outflows were afét by capital raisings totalling
$525,992and receipt ofa Research and Development tax inceatiotalling £51,338

Financial Position

At the end of the year the Group had a net cash balanc®5d#,957(2015: $1,705,87). The Company has no
corporate debt and minimal nediscretionary longerm commitments.The net assets of the Groutecreased
from $12,289,533at 30 June 2. to $5,690,231at 30 June 204 predominantly as a result of impairment of
exploration and evaluation assets of $6,585,53@tal liabilities amounted t&172,903(2015: $388,989 and
were limited to trade and other payablesd employee benefit provisions.

Strateqgy
The focus of the Group during the financiaar was the assessment of new gold and base metals project

opportunities outside of the existing NoAWest Queensland tenement holdingnd exploration and asset
maintey YOS | OGAGAGASE | aa20Al SR -goldl firéfects t Ensufezh¥ teheyigniQ a
holding is kept in good standingn addition other activities includeelvaluation of the Barbara Project feasibility
study andfinalisation of mining lese approvals for the Barbara Joint Venture in association Withpartner
CopperChem Limitednd the systematic exploration of 100% owned tenure in close proximity to the Barbara
Project.

For the year ended 30 June Z0the Group plans t@ommence explot#on of its recently acquired Monument

Gold Project in the Laverton region of WA and continue to undertake asset maintenance activities associated with
the Queensland coppeagold projects to ensure the tenement holding is kept in good standinigst avenes are
investigated to extract value from these projects

Operational Overview

Duringthe yearended30 June2016the / 2 Y LJI gk@lofatonactivitieswere focusedon its tenementholdings
near Mt Isain north-west QueenslandThe Companydelineateda number of new regional copper exploration
targetsfrom successfusoil samplingprogramscompletedat its 100%owned Mt RemarkabldProjectin the area.

AnairborneVersatileTimeElectroMagnetics(VTEM}surveyover severalareaswithin the Mt RemarkabldProject
area was completed to characterisethe electromagnetic (EM) responseof a number of prospectsbefore
finalisationof the initial drilling programs which commencedn mid-September2015following processingf the
geophysicabata. A singledeep diamond hole was also completedduring the period targeting extensionsof the
Barbaracopperdepositat depth.

In October 2015 the Companyannouncedthe results of the BarbaraCopperGold Project mining and off-site
processingstudy and outlined its new strategic direction. The new direction involveda focuson gold and base
metalsresourceassetsbhasedpredominantlyin WA and the seekingof additional partnersfor explorationof the
Mt Isaassets.

In December the Company commenced a capital raising by Waysleare placement and entitlement issue. The
capital raising process was completed in April 2016 with the placement of entitlement issue shortfall. A total of
$526,000 was raised.
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OPERATING AND FINANCIAL REVIEW (CONT)

The secondhalf of the financialyear saw the Companyfocus heavily upon assessmenbf new gold and base
metals resourceassets. Subsequent to the end of the reporting period the Company announced that it had
NEIF OKSR F3ANBSYSyid G2 | OljdzANBE (GKS amwhdeYSyid D2f R t NP

Explorationand Evaluation

Acquisitionof Monument GoldProject

In July2016the Companyannouncedhat it hadreachedagreementto acquirethe highly prospectiveMonument
GoldProjectin 2 ! Qavertongold province,through the purchaseof unlisted companyMonument Exploration
Ptyltdo G a2y dzYSy G ¢ 0 @

SyndicatedacquiredMonument for $50,000in cashand 23,767,082fully paid ordinary Syndicatedshares,to be
issuedto the Vendorat a price of 0.8415centseach($200,000total shareconsideration) The Vendorwill also
receivea 0.5%grossroyalty paid on future gold productionof up to 100,000ouncesfrom the tenements.

The Monument Gold Project comprisesa 210knf tenement packagelocated ~55km west of Lavertonin the
world-classLavertongold district of WA, which hosts numerousmulti-million ounce gold minessuchas Sunrise
Dam(+10Moz) Wallaby(+8Moz) GrannySmith(+2Moz)and Lancefield+2Moz).

The packagecomprisesfour contiguoustenements (three of which are granted and one of which is pending)
whichlie immediatelyto the north-west of the 3.2MozMount MorgansGoldProject,currently beingexploredby
DacianGoldLimited (ASXDCN)refer DacianGoldannouncemen®5 July2016)(seeFigurel).

T
:l Monument Project 40000

|:| Dacian Project

@ Major Resource Project

Gold Occurrence

© Nickel Occurrence e 3 i
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Figurel g Locdion of the Monument Gold PrOject showmg regional geology and nearby mining operations

This area is a well-establishedmining district with excellentinfrastructure and accessincluding the sealed
Leonorato-Lavertonroad (whichrunsthroughthe project), a new gaspipelineand a sealedairstrip at Laverton.
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OPERATING AND FINANCIAL REVIEW (CONT)

TheMonument GoldProjecttenementscoveran approximate25kmstrike length of the Ninnisand ClayparfFault
Zones,the two significantregional geologicalstructures which control gold and nickel mineralisationidentified
further southparticularlyat the Mount MorgansGoldProject(seeFigurel).

TheacquisitionprovidesSyndicatedshareholderswith exposureto an outstandinggold explorationopportunity
in aworld-classgold province.TheLavertonTectonicZonehasproducedmore than 30 million ouncesof goldand
yieldedsomeof! dza (i Nakstkiolwryéldmines.

Thelastconcertedphaseof explorationon the Monumenttenementswasundertakenby CarpentarisExploration
andWesternMining Corporationin the late 1980sand early 1990s.CarpentarigExplorationdrilled the Waihiand
Korongprospects,both of which contain near surface historical gold workings, some dating backto the last
century.

TheKorongmine producedsome2,875tof ore at an averagegradeof 35.6g/t Auwhile the Waihimine produced
424tonnesof ore at anaveragegradeof 67.9g/t Au. Most of theseworkingswere abandonedby 1910.

A total of 142 historicaldrill holeshavebeenrecordedon the tenements,most of which were drilled underand
immediatelyalongstrike of the historicalworkingsat the Waihi and Korongprospects Drilling rarely penetrated
deeperthan the oxidizedzone which in the area rangesfrom 20m to 80m. The last recorded drill hole was
completedin 2003.

Explorationon the adjoiningtenementsby Dacianhashighlightedthe importanceof the confluenceof the Ninnis
FaultZoneswith the BIF/Ultramafiaunit, whichhoststhe Westraliaand MorgansNorth depositsin localizinghigh-
gradegold mineralisation.The Korongand Waihi mineralisationfurther north displayssimilarquartz veiningand
sulphidealteration at contactsbetweenthe BIF/porphyryandultramaficunit asseenat Westralia(seeFigure2).

Syndicatedbelievesthis horizonis highly prospectivefor gold discoveriesand intendsto concentrateinitially on
the main 16kmlongKorongWaihitrend asa focusfor nearterm explorationactivities.

[ :I Monument Project

:I Dacian Project
# Drillhole Max Au g/t
¢ <04

0.1-1.0
1.0-5.0
>5.0

* NoAu assay
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OPERATING AND FINANCIAL REVIEW (CONT)

Baselinegeophysicakurveyswere undertakenin 2011 using Induced Polarisation(IP). TheselP surveyshave
revealeda numberof untestedtargetsalongthe KorongWaihitrend whichrepresentpotential additionaldrilling
targets.

The Korongprospectis coveredby granted ExplorationLicenceswhich meansthat Syndicatedcan commence
drilling activitieson thesetenementsalmostimmediately.While previousnear surfacedrilling returned ore grade
interceptsfrom the sequenceit is envisagedhat deeperdrilling into the footwall of the ultramaficsequencewill
be requiredto fully test the targetsat Korong.

A crosssection of the Korong prospect basedon historical drilling is shown in Figure 3. The cross-section,
highlightsthe BIFsequencewhich hoststhe gold mineralisationin the hangingwallposition. A representative
section from the Westralia deposit at DacianD 2 f Re@rdy Mount Morgans Gold Project is shown for
comparativepurposeson the right which showsgold mineralisationin the Hangingwallposition and also high
gradegoldmineralisationat other lodesdeeperwithin the ultramafic(purple coloured)sequenceof rocks.

2m024/tAu i

0
2mm7g/tAu ‘“ﬁ J
Base df Complete Oxidation

erite

diment / Tuff

4m @ 5. 3‘,‘ - .

&) %, D o

1202m oe ol
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ill Hole i é ‘.}

N =

T ET ™Y tiz

o 35m @ 309/t Au 1 s Settan 31000N
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Figure3 - Korong crosssection (left); representative crossection from the Westralia deposit (Dacian Gold) (right) (See
Dacian Gold announcement 30 July 2015)

Barbara Copper Project (Syndicated 50%)

The BarbaraCopperProjectis part of the BarbaraJint Venture,which coversapproximately100knt of tenure
within the Mt Remarkabld°rojectareain north-westQueenslandTheBarbaraJVis a 50/50 joint venturebetween
CopperCherhimitedand the Companywith CopperCherbeingthe Managerof the Project.

In October2015the Companyreported the key resultsof the FeasibilityStudyon open pit mining at its Barbara
JointVenture CopperGold Project. The FeasibilityStudywasfunded and undertakenby its joint venture partner
CopperChentimitedaspart of its earrrin requirementsto the BarbaralointVenture.

The FeasibilityStudy defined a financiallyrobust, short-term open pit copper project (ProbableOre Reserveof
818Ktat 2.23%Cu, 0.20g/t Au and 2.78g/t Ag) with a pre-tax free cashflow of A$17 million, basedon total
payablemetal productionof 16,223tonnesof copper,2,753ouncesof goldand43,327ouncesof silver.

TheProjecthasan estimated21-month mine life, basedon the developmentof two open pits with processingo
be completedunderatoll-treatment scenario.

Full details of the FeasibilityStudyare containedin the ASXAnnouncementreleasedon 28 October2015.The
I 2 Y LJI plaésin &gardto further developmentof the BarbaraProjectare detailedin the CorporateSectionof
this Repot.
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OPERATING AND FINANCIAL REVIEW (CONT)

In May 2016 the BarbaraMining Leasewas granted by the QueenslandDNRM.Under the terms of the Joint
Ventureand AcquisitionAgreementthe FeasibilityPeriodhasnow endedandthe joint venture participantshave
enteredthe DecisionPeriod. The DecisionPeriodendson the earlier of the date on which one participantgives
notice to the other that it hasmade a Decisionto Mine and the date three yearsfrom the start of the Decision
Period.

Barbara Copper ProjectBarbara Deeps Drilling

In July 2015, a multi-purpose RC/diamondrig was mobilised to the BarbaraProject to target a previously
identified strongdown-hole electro-magnetic(DHEM)conductorlocatedto the north of and below the proposed
outline of the Barbaraopenpit.

A singledeep diamonddrill hole (with an RCpre-collar) wasdrilled to a depth of approximately350mtargeting
this position. The hole was designedto evaluatethe potential for future undergroundmining below the known
openpit resource.

Thehole, BADDO55Awhichtargetedthe centre of the modelledDHEMplate, intersectedzonesof semimassive
and stringerpyrrhotite with intermittent stringer chalcopyritemineralisationin the expectedposition of the Mid
Lodemineralisationand the modelled DHEMplate. Assaygeturned a low-gradeintersectionof 32.2m @ 0.23%
Cufrom 325.2mdown+-hole.

Thedrill hole intersectedthe down-plungeextensionto the broad zoneof low grademineralisationencountered
in previous RCdrilling in holes BARC088BARC09@nd BARC11§see ASXAnnouncement8™ Jan2014) but
without the zonesof highrgrademineralisationin the hangingwall central and footwall positionsencounteredin
other holes. The relatively low grade of this intersectiondowngradedthe potential for a future underground
developmentat Barbara.

Mt Remarkable/Northern Hub Regional Exploration (Syndicated 100%)
The Mt Remarkable Project consists of eleven EPM tenements covering approximately?idfO@mare and
straddles the Mt Remarkable Faulbi the Barkley Hwy to Kajabbi.

Duringthe SeptemberQuarterthe Companycompletedan extensiveregionalairborne VTEMsurveyacrossits
100%owned Northern Hub Project,together with follow-up soil samplingover the identified VTEManomaliesin
order to verify drill targets. As a result of these nearmine and regional copper exploration programs, the
Companyidentified a seriesof new explorationtargetsand completeddrill testing of someof thesetargets.

Theoverallobjectiveof theseregionalexplomtion programswasto delineateadditional copperresourceswithin
a 10-25km radius of the Barbara CopperGold Project. Exploration targeted both high-grade Barbarastyle
depositsaswell aslarger,|OCGstyle deposits.

VTEMSurveyResults

Extensiveairborne VTEMsurveyswere flown over the BallaraSaddle,Blue Star and Neptune project areas,
located10-25kmsouth-eastof Barbaraaswell asthe Mt Remarkablereato the north of the BarbaraProject(see
Figure4). The surveys,which are detailed below, were designedto firm up potential drilling targets identified
during previousregionalsoil samplingprogramswhich yielded multiple copperin-soil anomalies particularly at
BallaraSaddleand Blue Star:

1 BallaraSaddleg 125line kilometresof airborne VIEMat 200mline spacinglown in a NESWorientation;

9 Blue Starand Neptune¢ 430 line kilometresof airborne VTEMat 200m line spacingdlown in a NESW
orientation; and

1 Mt Remarkableg 787 line kilometres of airborne VTEMat 200m line spacingsflown in a NW-SE
orientation
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Figure 4¢ Mt Remarkable VTEM coverage summary

SoilSampling
Extensiveregional soil sampling programs were completed acrossthe Mt RemarkableProject area. These

programscomprisedapproximately7,700soil sampledakenat 50mintervalsand 400mline spacingsoveringthe
areaaroundBallaraSaddle Blue Star,Neptuneand Mt Remarkable.

Thesoil samplingprogramtargetedthe corridor of mineralisationwhichis believedto flank,and originatefrom, a
number of regionalscalefaultsincludingthe Mt RemarkableTreyBit and WongaFaults.Numerousold workings
are located intermittently around the faults where the Companyhas mapped prospectivelocationsfor both
Barbarastyle high-grade shear and vein (SAV)copper mineralisationas well as larger iron oxide copper gold
(IOCGHtylealterationzones.

Detailed,closerspaced(50 metre by 25 metre) soil samplingprogramswere also undertakenover conductors
highlighted in the VTEM surveysto confirm that copperin-soil anomalismlies above or adjacentto the
conductorsandasatool for prioritisingfurther explorationincludinginitial RCdrilling.

BallaraSaddle

TheVTEMsurveyareacoveredboth the BallaraSaddleand DroughtMaster prospectswhich are believedto host
iron oxide coppergold (IOCGXktyle mineralisationwhich generallydoesnot exhibit VTEMsurveyanomalism.The
VTEMsurveyresultshighlightedonly weaklyconductiveanomaliesat the BallaraSaddleprospect.

BlueStarand Neptune

The VTEMsurveycoveredan areaapproximatelylOkm EW by 11km N-S.Thesurveycoveredboth the TreyBit
Faultand a number of parallelfaults which were expectedto control predominantlyshearand vein style (SAV)
mineralisationin the area.

The survey highlighted more than a dozendiscrete conductivebodieswith the strongestresponsesfrom the
Gospel Blue Star, Triton and Halimedeprospectsin the northern half of the surveyarea, and from a cluster of
responsesnamedNeso,Nereid and Proteus(collectiely the Neptune prospect)in the south-eastcorner of the
surveyarea.

10
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OPERATING AND FINANCIAL REVIEW (CONT)

A strong VTEMresponsein the very southern extent of the surveynamedPsamathecorrespondsto a Corella
Formationsedimentaryhorizonandwarrarts follow up mappingandinvestigation.

Detailed closespacedsoil samplingprogramswere undertakenover the priority VTEMresponsesall of which
indicatedstronglyanomalouscopperin-soil resultsaboveand adjacentto the VTEManomalies.

Further broad-spaced(400 metre by 50 metre) soil samplingis recommendedto extend over the Triton to
Neptuneareato identify any potential nearsurfacecoppermineralisationthat doesnot yielda VTEMresponse.

Drilling Program

In October2015 Syndicatedcompleted an assessmenbf a reversecirculation (RC)rilling program undertaken
during Septemberacrossseveraltarget areaswithin its 100%owned Mt RemarkabldProjecttenementsin north-
west QueenslandTheoverall objective of this programwasto test coppergold targetswithin a 10-25kmradius
of the BarbaraCopperGoldProjectthat were generatedby VTEMand soil samplingprograms.

Explorationtargetedboth high-gradeBarbarastyle depositsaswell aslarger, |IOCGstyle depositsassociatedvith

the Mt Remakable Faultwith a view to identifying potential areaswhere additional near-surfaceresourcescan
be delineated relatively quickly and cheaply. Any additional resourcesthat can be defined within economic
haulagedistanceof the Barbaradepositwill enhancethe potential of that project.

Thetargetswere delineatedfollowing analysisof airborne VTEMdata, soil samplingdata and geologicaimapping
andgroundcheckingoverthe Neso,Nereidand Proteusprospects.

RCdrill holeswere targetedapproximatey 75mto 100m below surfaceand towards conductiveplatesmodelled
from the VTEMsurveyresultsfor both the Nesoand Proteusprospects.Drilling was aimed at determiningthe
relationshipbetweenthe modelledVTEMplatesandthe sampledand mappedsurfacegeology.

At Neso,250mof RCdrilling wascompletedin two holes.Drillingintersectedan iron-rich (in weatheredrock) and

pyrite rich (in fresh rock) altered brecciazoneat the contactof the dolerite and LeichardtVolcanicsThetarget

zonecontainedlow grade(lessthan 0.2%)coppermineralisationin stronglypyritic alterationwhich corresponded
to the modelledpositionof the VTEMplate. No high grade(greaterthan 1% Cu)mineralisationwasencountered
within the broadermineralisedzone.

Theintersectionof a pyrite rich brecciazoneat approximately75m below surfacein NSRCOOWasconsistentwith

the interpretation of a steeply west dipping and north-west striking vein and shear zone derived from the

HardawayGraniteintrusion locatedunderneathandto the south west of the Nesoprospect.Thevein and shear
zonewasinterpreted from surfacegeologicamappingand 3D modellingof the VTEMdata.

At Proteus,241mof RCdrilling wascompletedin two holes.Resultdncluded:

A 14m @ 0.24% Cu from 33rawn-hole; and
A 26m @ 0.40% Cu and 0.02g/t Au from 44m ddwte.

The intersection of lovgrade copper mineralisation at approximately 60m below surface in PTRC002 in a pyrite
rich alteration zone associated with quaxtalcite veining is consistent withe interpretation of a steeply west
dipping and northwest striking vein structure interpreted from surface geological mapping and 3D modelling of
the VTEM data.

C2tft26Ay3 GKS /2YLI yeQa RSOAAAZY (2 LlzNE dgdighting theS ¢ 3
prospectivity of the Mount Remarkable area for both Iron Oxide cogmtd and Sedex leazincsilver
mineralisation were prepared and circulated to a number of groups interested in undertaking further exploration
programs over the Projecthe Company is seeking to partially divest the Project via an Exploratioineivn

11
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OPERATING AND FINANCIAL REVIEW (CONT)

Deep Yellow Joint Venture

In August2015,the Companyconsolidatedthe ownershipof its Mt RemarkableCopperProjectin north-west
Queenslandafter reachingagreementwith Deep Yellow Limited (ASX:DYLc & 5 S S 8 f t# digsdlvethe
Mount IsaOtherMineralsJointVenture(MIOMJVenteredinto in July2011.

Under the terms agreedwith Deep Yellow, Syndicatedacquired 100% of the Mineral Rightsover tenement
EPM14281whichcontainsthe Yamamillgprospect,part of the BallaraSaddleprospectandthe WinstonChurchill
prospect.

Syndicatecdhas previouslyearned80%of the BaseMetal Rightsfor EPM14281by spending$800,000under the
terms of the MIOMJV,and agreedto grant DeepYellowa 1% Net SmelterRoyalty(NSR)ver mineralsmined
from EPM14281n exchangdor the remaininginterest.

The remaining tenements covered by the MIOMJV, comprising EPM14916and EPM15070,were returned
unencumberedo DeepYellow.

The dissolution of the joint venture with Deep Yellow simplified the ownership structure of the / 2 Y LJI y & Q2
tenementsand gaveit 100 per cent ownershipof a portfolio of promisingexploration prospectsat Yamamilla,
BallaraSaldle and WinstonChurchill.

Fountain Range/Southern Hub Regional Exploration
The Fountain Range Project consists of sixteen EPM tenements covering approximatefyoféfume 100km
southeast of Mt Isa.

At the Southern Hub, the Company continued degkstudies during the reporting period.

The area is a target for higirade copper and gold mineralisation similar to deposits historically mined at
Duchess (205Kt @ 12.5% Cu), Tick Hill (705Kt @ 22.5g/t Au) and Trekelano (2.4Mt @ 2.5% Cu and 0.3g/t Au).

In addition, the Company believes it is a target for lasgale |IOCGtyle mineralisation associated with granite
intrusions and the Pilgrim Fault.

C2ft26Ay3a GKS /2YLI yeQa RSORAaAthe/ Company cidziied 8 interesty S &
parties an Information Memorandum highlighting the prospectivity of the project for Iron Oxide caerand
vein style coppegold within the tenure.

While a number of groups expressed interest, no firm proposal has so far been received whicks refle
YIEYylF3aSYSyiQa @AS¢ 2F GKS FIANI @1 fdzS 2F dKAa FaaSidao

Other Projects

Syndicated Royalties Pty Ltd (a 100% subsidiary of Syndicated Metals) holds a 2% NSR royalty over met:
extracted from tenemenEPM1387Mow held by Hammer Metals Limited (ASX: HMX)
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OPERATING AND FINANCIAL REVIEW (CONT)
Mineral Resources
Barbara Copper Project (Syndicated Metals 50%)
In July 2014, Syndicated announced a JORC 2012 compliant Mineral Resource estithatdB&wbara Copper
Project, paving the way for open pit optimisation and design work to progress the project to the next stage.
The Barbara Copper Project Mineral Resource comprises:
1 an Indicated Resource of 3.25Mt grading 1.7% Cu, 0.15¢g/t Au, 2.76généd 281g/t Co, containing
55,600t of copper, 15,7000z of gold, 288,5000z of silver and 914t of cobalt; and
1 an Inferred Resource of 1.49Mt grading 1.3% Cu, 0.16g/t Au, 2.17g/t Ag and 369g/t Co, containing 19,900
of copper, 7,2000z of gold, 103,5000z ibfer and 546t of cobalt.

The Barbara Mineral Resource is set out in Table 1 below:

Indicated 1,100,914 3,251,763 171 0.15 2.76 281
Inferred 498852 1,494312 1.34 0.16 217 369
Grand Total 1,599,766 4,746075 1.59 0.15 2.57 309

Table 1¢ Barbara Mineral Resource Estimate at 0.5% Cudaffigrade

The Mineral Resource estimate is based on 186 drill holes in total (57 diamond core and 129 Reverse Circulatio
holes). Approximately 35% of the ov#rdrilling into the deposit now comprises high quality diamond core
drilling.

74% of the copper metal in the Barbara Mineral Resource is in the Indicated Mineral Resource category and i
available for conversion to Probable Ore Reserves.

Asummaryofi KS AYT2NXIFGA2Y dzZASR Ay GKS . FNBFNI aAySNIf
Announcement released on 18 July 2014.

Allocation of the Mineral Resource Estimate by material type is summarised in Tiadd@A2

Oxide 7,223 16,901 187 0.18 2.85 195
Transitional 54,132 134,721  1.62 0.15 2.20 160
Fresh 1,538,411 4,594,453 159 0.15 2.58 314
Grand Total 1,599,766 4,746,075 1.59 0.15 2.57 309

Table 2¢ Mineral Resouce material type allocation
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OPERATING AND FINANCIAL REVIEW (CONT)
Lillymay Deposit (Syndicated Metals 50%)
In December 2014 the Company announced a maiden JORC 2012 compliant Mineral Resource estimate for tr

Lillymay deposit.

Lillymay is located 4krsouthrwest of Barbara and forms part of the Barbara Copper Project in partnership with
CopperChem.

The maiden Inferred Resource, of 225,295 tonnes grading 2.33% Cu for 5,250 tonnes of contained copper
represented a first step for the Barbara Joint M@ettowards establishing a regional copper resource inventory
outside of the Barbara deposit itself with potential to contribute hgglade feed to an operation at Barbara.

The Lillymay Mineral Resource estimate is set out in Table 3 below:

Inferred Western Lode 23,762 65,243 1.83 0.02 2.80 2.75
Inferred Eastern Lode 58,438 160,052 2.53 0.02 3.19 2.74
Grand Total 82,200 225,295 2.33 0.02 3.08 2.74

Table 3¢ Lillymay Mineral Resouwre Estimate at 0.5% Quut-off grade

The Mineral Resource estimate is based on 18 RC drill hakkkas been completed in accordance with the
guidelines of the JORC Code (2012 edition). A summary of the information used in the IMiyera@y Resource
estmateAda O2Yy il AYySR Ay GKS /2YLIlyeQa ! {- 1yy2dzyOSYSyi

Comparison with previous Mineral Resource Estimates

The Barbara Mineral Resource was announced in July 2014 and included in the 2014 Annual Repdiymay
Mineral Rsource was announced in December 2014 and included in the 2015 Annual ReporiiBethl
Resourcs havenot changed during the current reporting period.

Mineral Resource Governance Arrangements

The Company ensures that all Mineral Resource calculasiansubject to appropriate levels of governance and
internal controls. Exploration results are collected and managed by competent qualified geologists and overseen
by the Exploration Manager. All data collection activities are conducted to industry stndesed on a
framework of quality assurance and quality control protocols covering all aspects of sample collection,
topographical and geophysical surveys, drilling, sample preparation, physical and chemical analysis and data ar
sample management.

Minert £ wS&2dz2NDOS SadAYriSa INBE LINBLI NBR 08 ljdzk f ATASR

technical staff. If there is a material change in the estimate of a Mineral Resource the estimate and supporting
documentation is reviewed by a suitalgjyalified independent Competent Person.
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OPERATING AND FINANCIAL REVIEW (CONT)

Approval of Mineral Resource Statement
The Company reports its Mineral Resources on an annual basis in accordance with the JORC Code 2012 Edition.

The Mineral Resoues Statement is based pand fairly representsnformation and supporting documentation
LINBLJI NER o0& O2YLISGSyd FyR ljdzk t AFASR LINRPFSaaArAz2ylfa |

The Mineral Resource Estimater both the Barbara and Lillymaleposits were prepared by Mr Michael Martin

and Mr Jim Whitelock and the 2014 Mineral Resource Statements have been prepared by Mr Andrew Munckton.
All three individuals are competent persons as defined under the 2012 @RCMr Munckton and Mr Martin

are full time employees of Syndicated Metals. Mr Whitelock is a full time employ&@opperCheniimited (a

100% owned subsidiary of Washington H. Soul Pattinson Company Limited¥ a 50% owner of the Barbara
Copper Project in association with Syndichteletals. Mr Munckton has consented to the inclusion of the
Statement in the form and context in which it appears in this Annual Report.

Joint Ventures

Barbara Joint Venture CopperChem Limited

Syndicated is in Joint Venture with CopperChem Limited pudions of tenements EPM19733 and EPM18492
and all of EPM16112 and ML90241. CopperChem has earned a 50% interest in these tenements by funding ar
managing a feasibility study over the Barbara Project. Under the terms of the Joint Venture and Acquisition
Agreement the Feasibility Period has now ended and the joint venture participants have entered the Decision
Period. The Decision Period ends on the earlier of the date on which a participant gives notice to the other
participant that it has made a DecisitmMine and the date three years from the start of the Decision Period.

Mt Isa Other Minerals Joint VentugeDeep Yellow Limited

Syndicated had an 80% interest in the Base Metal Rights on tenements EPM14916, EPM14281 and EPM150
under the Mt Isa OtheMinerals Farrvin and Joint Venture Agreement with Deep Yellow Limited. Duringehe

the Joint Venture was dissolved. EPM14281 was transferred to Syndicated Bted&®M14916 and EPM15070

have been returned unencumbered to Deep Yellow.

Tenements
The @ YLI yeQa vdzSSyatl yR (SySYSyil K2 ExRldrafich orOtBeZcSmpBnied LJILJ
tenements, either 100% owned or jointly owned is managed by Syndicated Metals.

¢KS O2YLI yeQa OdaNNByld GSySyYSyid K2f RAy3a Oz2yaraid 27
1 100% ownership in 26 greed EPMs and 1 EPM application in the Northern and Southern Hubs.

1 Mining Lease (ML90241) held by tenants in common Syndicated Metals (50%) and CopperChem Limite
(50%)(granted May 2016)

During the year tenements EPM25824 and EPM25853 were grantedetadimpany. Tenements EPM14281,
EPM9083 and EPM11013 were transferred to the Company.
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OPERATING AND FINANCIAL REVIEW (CONT)

/ 2YLISGSYyd tSNaA2yQa {alGSySyi

The information in this report that relates to Mineral Resources is based on informatigiled by Mr Jim Whitelock and Mr
Michael Martin. Both Mr Whitelock and Mr Martin are Members of The Australasian Institute of Geoscientists (AIG) and both
has sufficient experience relevant to the style of mineralisation and type of deposit under ctimidand to the activity

which they are undertaking to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code fo
WSLENIAYI 2F 9ELX 2N} GA2Yy wSadZ 642 aAy SNt wSadimenidoieel vy R
of CopperChem Limited (a 100% owned subsidiary of Washington H. Soul Pattinson Company Limited) and Mr Martin is a ft
time employee of Syndicated Metals Limited. Both Mr Whitelock and Mr Martin consent to the inclusion in the report of the
Mineral Resources in the form and context in which they appear.

The information in this report that relates to Exploration Targets and Exploration Results is based on information cgmpiled b
Mr Andrew Munckton who is a Member of The Australasian InstiaftMining and Metallurgy (MAusIMM) and who has
sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the actiity whi
he is undertaking to qualify as a Competent Person as defined in the 201sh Bdlithe Australasian Code for Reporting of
QELX 2N} A2y wSadzZ Gas aAySNIf wSaz2dz2NDSa I yR -imeN&nployes 6 NIJ S
Syndicated Metals Limited and consents to the inclusion in the report of the Exploration dady&beploration Results in the

form and context in which they appear.

Exploration Targets

¢CKA& NBLERZNI O02YYSyia 2y |yR RAaOdzaasSa {eyRAOFGSR aSilt
information relating to Exploration Targets shdunot be misunderstood or misconstrued as an estimate of Mineral Resources
or Ore Reserves. The potential quantity and quality of material discussed as Exploration Targets is conceptual in eature sine
there has been insufficient work completed to defihem as Mineral Resources or Ore Reserves. It is uncertain if further
exploration work will result in the determination of a Mineral Resource or Ore Reserve.

Corporate
New Strategic Direction & Cost Reductions

In October2015, Syndicatecannouncedthe implementationof a new corporateand strategicdirectionaimedat
repositioningthe Companyfor future growth.

Thetwo-prongedstrategywasaimedat progressingopportunitiesto unlockthe valueof the/ 2 Y LJI- gkistifiga
north-west Queenslandcopper assés ¢ including the advanced Barbara copper depositand { @ Y RA O G S
extensiveexplorationtenurein the region¢ while at the sametime identifyingandacquiringnew resourceassets

and projectopportunitiesoutsideof north-west Queensland.

Oneof SyndD | i Kay<rategiesduringthis periodwasto undertakean extensiveregionalexplorationprogram
in the Barbararegionin order to identify opportunitiesto expandits resourceinventoryand supportthe potential
for analternativestandalonetreatment facility at Barbara.

TheCompanycompleteda review of the resultsof this explorationprogramand receivedthe BarbaraFeasibility
Studycompletedby CopperChem.

While explorationhas delineateda large number of explorationtargets ¢ with only a limited number of these
opportunitiestested by drilling programsg the reviewconcludedthat there are limited opportunities,in the short
term, to delineateadditionalBarbarastyle mineralisationin the nearsurfaceenvironment.

Thereforeit is unlikely that additional resourceswill be defined to complementthe Barbaraproject and allow
establishmentof on-site processingacilities. Accordingly the exploitation of the BarbaraMineral Resourcevas
confined to the scope of works defined in the Mining and Off-Site ProcessingStudy (refer to the ASX
announcemenbf 28 October2015).
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Accordingly, Syndicatedreached in-principle agreement with CopperChemto embark on a new strategic
direction,whichwasbasedon:

9 Pusuing opportunities to progressand/or monetisethe / 2 Y LJI gxistd@north-west Queensland
resourceassetsjncludingthe BarbaralointVentureassetsand

1 Identifying new resourceassetsand project opportunities outside of north-west Queenslandwith the
potentialto createvaluefor Syndicatedshareholdersincludingprojectswherethe Companycanleverage
the experienceand contactnetwork of its Boardof Directors.

In light of the new strategicdirection, Syndicatedmplementeda number of Board,managementand corporate
changesas part of an ongoing cost reduction program acrossall aspectsof its operationsto ensurethat it
appropriatelymanagedts cashpositionand remainedwell placedfor future growth.

TheCompanyretainedits ManagingDirector and three NonrexecutiveDirectorpositions,howeverthe Boardand
ManagingDirectoragreedto reducetheir remunerationlevelsby 33%effectivel October2015.

The Company also reduced costs in relation to its office space both in Perth and Mhksat Isa office lease

was terminated in mieNovember and the Company has been seeking to relocate from its existing Perth office
location to smaller premises. The Company has engaged consultants on a casual basis in order to continue t
meet the requiements of its tenement, joint venture, corporate and statutory commitments.

New Project Assessments

Ly fAYS G6AGK {@8yRAOFGSRQa O2N1IR2N}XYGS YR aGNIGS3aA0
of potential new resource assets during theriod. During the year more than 20 gold and base metals projects
were reviewed and evaluated by managemernie assets reviewed were predominantly, but not exclusively, in
Western Australia and covered both precious and base metals projects. The projee generally either at the
stage of advanced exploration or developmeetady, and located within established geological domains.

Management advanced a small number of projects to a deeper level of evaluation including project site visits,
preliminaryresource modelling, financial analysis and due diligence legal and ownership assessments. The sma
number of projects undergoing detailed analysis and valuation reflected the very stringent criteria established to
identify value accretive projects. Theassessments culminated in the purchase of the Monument Gold Project
subsequent to the end of the reporting period.

The acquisition of the Monument Gold project in July 2016 concluded the project search and review process
spanning approximately 12 monthBurther projects remain under assessment following the purchase, however
the Monument Project will be the primary focus of the Company in the 2016/17 period as we believe it offers
excellent exploration potential for high grade gold discoveries.

Share Rcement and Entitlement Offer

Share Placement and Option Issue

On 7 December the Company announced a share placement to sophisticated and professional investors ant
entities associated with two directors (Mr Langworthy and Mr Morgan) under a placemé&% aents per share

to raise $200,000.

The Placement was undertaken in two tranches. Tranche 1 (T1) consisted of 26,000,000 fully paid ordinary share
GKAOK 6SNB AadadzSR 2y y 5SOSYOSNJ (2 az2LIKA&adGAOFGSR

placement capacity raising $130,000. The balance of the Placement Shares (T2) consisted of 14,000,000 Shar
which were issued to entities associated with directors Mr Langworthy and Mr Morgan to raise $70,000, following

shareholder approval being obtained 88 January 2016.
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Subscribers under both the T1 and T2 Placements were offered the opportunity to subscribe for 1 free attaching
unlisted option for every 2 Shares issued, with each option having an exercise fati@cents and expiring on 8
February 2018.This offer was made under the prospectus for the Entitlement Offer referred to bdlbevissue

of Options to subscribers under the T2 Placement was also subject to shareholder approval which was obtainec
on 29January 2016. A total of 20,000,000 Options were issued.

Issue of CopperChem Fop Shares and Options

t dzNBdzZ yi G2 / 2 LILISINiTioK Bgit grianted dnde® ReDRlaceimghti Aigreement signed between
the Company and CopperChem in September32@yndicated was required to offer to CopperChem new Shares

in order for CopperChem to maintain the same percentage interest in the capital of Syndicated as was held prior
to the issue of the new Shares. CopperChem exercised its right to subscribe foewhShares following the

issue of the T1 and T2 Placement Shares referred to above.

The Company issued 17,880,000 fully paid ordinary shares to CopperChem. The Shares were issued at 0.5 ce
per Share in line with the pricing of the T1 and T2 PlacerSbiares and raised $89,400. Approval to issue the
shares was obtained at the shareholders meeting held on 29 January 2016.

Following its election to exercise its adilution right following the T1 and T2 Placements, CopperChem was also
offered the oppotunity to subscribe for Options. The Option offer was also made under the prospectus for the
Entitlement Offer referred to below. Following shareholder approval being obtained on 29 January 2016, a total
of 8,940,000 Options were issued.

Entitlement Offe

In conjunction with the share placement, the Company offered existing eligible shareholders the opportunity to
participate in a norrenounceable entitlement offer on the basis of one Share for every six Shares held on the
record date at an issue price &5 cents per Share, together with one free Option for every two Shares
subscribed for with an exercise price of 1.2 cents and expiring on 8 February 2018, to raise up to $333,535 befor:
SELISyaSad ¢KS hFFSNI gl a YIRS dzpde&ibdrdogsS / 2 YLI ye Qa t |

The Companyreceivedvalid applicationstotaling $219,216,comprising$134,530(26,906,03ew shares)taken
up by shareholderspursuantto their entittements and an additional $84,686 (16,937,325new shares)from
shareholderspplyingfor additionalshares

Theshortfall componentfrom the entitlementsissuetotaled $114,319(being22,863,987sharesat 0.5 centsper
share).An additional $58,625(being 11,725,000shares)was applied for by CopperChenbut was unableto be
issueduntil the remainingshortfall was placedso asto ensurethat CopperChendid not breachits maximum
allowed shareholdingof 33.89%.Total shortfall was therefore $172,944(being 34,588,987shares).A total of
32,118,364haresand 16,059,182 ptionswereissued

Of the shortfall the Directors were able to place 15,200,000 shares raising $76,000. A total of 7,600,000 free
attaching unlisted options were also issued.

! FAZNIKSN) bupInnn aAK2NIFFEE FLIWIX AOFGA2Y & Bairmads OS A ¢
Shareholder approval is required to issue the shares and options associated with this application and this will be
a2dzaKG 4G GKS ySEG YSSdAy3a 2F GKS /2YLIyeQa &Kl NBK:

The issue of the shortfall shares and options also triggered the Copgar@htidilution right. CopperChem
exercised its right to subscribe for 7,791,500 shares at 0.5 cents per share with 3,895,750 free attaching option:s
on the same pricing and terms and conditions as the entitlement issue offer. Shareholder approvabviaé als
NEIljdzZA NSR (G2 A&dadzsS GKSaS akKINBa FyR 2LA2ya FyR Uf
shareholders.
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OPERATING AND FINANCIAL REVIEW (CONT)
Shareholder Meetings

¢CKS /2YLIyeQa Hnanmp !yydzat DSy SNI flfie feSolutoysIecewingistrakid f R
support and being passed on a show of hands.

The Company held a General Meeting on 29 January 2016 to seek shareholder approval for resolutions related t
its share placement and entitlement issue capital raising ppe@es discussed above. All ten resolutions received
strong support and were passed on a show of hands.

Factors and Business Risks Affecting Future Business Performance
¢tKS F2tt26Ay3a FILOG2NR YR 0dzaAySaa N ajliy to@eidef iR KI
strategy:

Access to funding R
¢CKS /2YLIl yeQa loAfAGe G2 O2yliAydzsS (2 SELX 2NB | yR
timely access to additional equity funding as it is required.

Commodity demand and pricing
The Company is exposed to adverse global demand for commodities and/or adverse commodity price
Y20SYSyilaod ¢KAa O2dAR FFFSOG GKS /2YLIyeQa FoAtAGe

Tenure risks
The Company is exposed to loss of its tenure holdiitgsifunable to meet its tenement commitments due to lack
of funding to do so.

Operational risks
The Company is exposed to several operational risks including unsuccessful exploration efforts, environmenta
issues and health and safety issues.

Significart Changes in the State of Affairs

During the reporting period the Company issudb,198,364hares al.5 cents per share raisings35,992 The
Company also announced that it was pursuing a new strategic direictimation to the acquisition of gold adn

base metals project(s) outside of its existing Mtlhsged projectsin the opinion of the directors, other than as
outlined in this report, there were no other significant changes in the state of affairs of the Group that occurred
during the 208 financial year.

DIVIDENDS PAID OR RECOMMENDED
No dividend has been paid or declared since the start of the finayesaiand no dividend is recommended.
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EVENTS SUBSEQUENT TO RERGPATE

In July 2016 the Company announced thdiadl reachedagreement to acquire the highly prospective Monument
D2f R tNR2SOUG Ay 2! Qa [ @SNI2y 3J2ftR LINRGAYOS: GKNRd
tde [ GR o aSydiadeva§rged toacguire Monument for $50,000 in cash and 23,767,088 paid
ordinary Syndicated shares, to be issued to the Vendor at a price of 0.8415 cents each ($200,000 total shart
consideration). The Vendor will also receive a 0.5% gross royalty paid on future gold production of up to 100,00C
ounces from the tenemats.

In August 2016 the Compaigsued 95,000,000 shares placementat an issue price of 2.1 cents per share. The
capital raising comprised a $1,995,000 share placement to sophisticated and professional clients cbh&gddey
Blue Ocean Equities, as las some longtanding major shareholders of the Company, and an additional
PumMnInnn &KFENB LI IOSYSyld G2 O2YLIyAisSa |aaz20Al GdSR
approval.

Other than the matters disclosed abovégete are noother matters or circumstances that have arisen since the
end of the financial year that have significantly affected or may significantly affect the operations of the entity,
the results of those operations or the state of affairs of the entity, in future years.

LIKEY DEVELOPMEBAND EXPECTED RESULTS OF OPERATIONS

Other than likely developments contained in the Operating and Financial Refuigher information on ikely
developments in the operations of theroupand the expected results of those operations inulé financial
years have not been included in this report,ths directors believe thatnclusion of such information is likely to
result in unreasonable prejudice to tl@mpany

ENVIRONMENTAL REGULATION
TheGrouQa 2 LISNI G A2y a | NBembdds dfdie IQuetnRland BepaitrieSt of\N&tijralzResources
and Mines environmental regulations. The Company has complied with all of these requirements.

MEETINGS OF DIRECTORS
During the financial yeasix meetings of directors were held and the number roketings attended by each
director during theyearis shown below:

Board Meetings Audit & Risk Remuneration
Committee Committee
Eligible to| Attended | Eligible to| Attended | Eligible to| Attended
Attend Attend Attend
P J Langworthy 6 6 2 2 1 1
A T Munckbn 6 6 2 2
D B Morgan 6 6 2 2 1 1
R J Cooper 6 5 2 2 - -

INDEMNIFYING OFFICERS
During the financial year, th&roup paid insurance premiums (inclusive of fees and charges) in respect of
5ANBOG2NBEQ YR hTFTAOSNAQ fAFOAfAGE AyadaNI yoSo

The liabilitiesnsured are legal costs that may be incurred in defending civil or criminal proceedings that may be
brought against Officers in their capacity as Officers ofGheup and any other payments arising from liabilities
incurred by the officers in connectiamith such proceedings. This does not include such liabilities that arise from
conduct involving a wilful breach of duty by the Officers or the improper use by the Officers of their position or of
information to gain advantage for themselves or someone @sto cause detriment to th€ompany. It is not
possible to apportion the premium between amounts relating to the insurance against legal costs and those
relating to other liabilities.

20



5ANBO(2NAQ

SHARE OPTIONS

Unissued shares under options

As d the reportingdate, the unissued ordinary shares of Syndicated Metals Limited under unlisted options are as
follows:

Grant date Expiry date Exercise price (cents) Quantity
09/01/2014 09/01/2017 6.4 5,000,000
08/02/2016 08/02/2018 1.2 52,599,182

57,599,182

Each ption entitles the holder to one fully paid ordinary share in thmmpany at any time up to expiry daté\s
at the reporting dateno shares had been issued as a result of the exercise of options.

PROCEEDINGS ON BEHALFHEEOMPANY

No person has appliefibr leave of Court to bring proceedings on behalf of @enpany or to intervene in any
proceedings to which th€ompany is a party for the purpose of taking responsibility on behalf ofCdmapany
for all or any part of those proceedings.

TheCompany wa not a party to any such proceedings during the year.

NON AUDIT SERVICES

The board of directors is satisfied that the provision of 1aodlit services during the year is compatible with the
general standard of independence for auditors imposed byGbgworations Act 2001 The directors are satisfied
GKIGd GKS aSNBWAOSa RAaOf2aSR 0St26 RAR y2i O2YLNNRY
reasons:

- All nonaudit services are reviewed and approved by directors prior to commencement toestisey do
not adversely affect the integrity and objectivity of the audit; and

- The nature of the services provided do not compromise the general principles relating to auditor
independence in accordance with APES 110: Code of Ethics for Professionait#idsoset by the
Accounting Professional and Ethical Standards Board.

The following fees were paid 8KF Mackor nonaudit services provided during the year ended 30 Juné201

Taxation Services $2,800
' 5L¢hwQf{ Lb59t9b59b/9 59/ [!w! ¢Lhb
The audiz NR& AYRSLISYRSYOS RSOf I NI (6had geerfrecdidediakdSs irlGdedNa tiy R !

financial report.
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